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COMMERCIAL CREDIT COMPANY 


Baltimore 


Twenty-fifth Annual Consolidated Financial Report 


AS OF DECEMBER 31, 1936 


ASSETS 


Motor Lien Retail Time Sales Notes...............4. 
Motor Lien Wholesale Notes and Acceptances. ...... 

Industrial Lien Retail Time Sales Notes............... 


Open Accounts, Notes and Factoring Receivables. ...... 


Sundry Accounts and Notes Receivable............... 


Customers’ Liability on Foreign Drafts and Letters of 


Repossessions in Companies’ possession at depreciated 


Investments: 


Sundry Marketable Securities (market value 


Investment Securities held by American Credit 
Indemnity Company of New York (market value 


Deferred Charges—Interest and Discount Prepaid, etc.. . 


$143,998,158.15 
36,948 481.75 
32,121,517.70 


29,626,535.14 


$ 748,334.88 


3,309,771.89 


LIABILITIES 


Unsecured Short Term Notes (Subsidiaries $4,594,273.24) 


Accounts Payable: 


Credit Balances of Manufacturers and Selling Agents . 
Sundry, including all Accruals, Federal and other Taxes 


Contingent Liability on Foreign Drafts and Letters of 


Contingent Reserves: 


Margin due Customers: only when Receivables are 


Dealers Participating Loss 


Reserves for: 


Possible Losses and 
American Credit Indemnity Company of New York— 


Insurance Reserves gene id law, plus voluntary 
Reserves of $500,000 


Deferred Income and Charges (unearned)............ 


Capital Stock and Surplus: 


Minority Interests (Common Stock and Surplus— 


Preferred Stock—414 % Cumulative Convertible... 


Common Seock, $10 Par Value. 
Earned _13,789,352.32 


$ 4,470,477.60 


$ 4,862,865.60 


5,283,986.78 


$ 3,766,355.73 


917,725.31 


12,369,093.66 


$ 45,234.65 
12,269,900.00 
18,407,440.00 


31,691,333.90 


$ 23,529,529.59 


242,694,692.74 
779,745.98 


130,150.71 


64,148.55 


4,058,106.77 
1,276,966.21 
4.00 


$272,533,344.55 


$142,142,273.24 


10,646,984.97 
30,000,000.00 


130,150.71 


10,146,852.38 


17,053,174.70 


62,413,908.55 


Summary of Operations 


Year Ended 
December 31, 1936 
Gross Receivables Purchased....... $789,508 ,418.29 
Operating Expenses (excluding In- 

terest and Discount)............. 11,386,067.41 
Reserves for Losses in Excess of Net 

Net Income before Interest and Dis- 

Interest and Discount Charges. ..... 1,941,880.10 
Reserve for Federal Income Taxes. . . 2,409, 568.70 
Net Income from Operations. ....... $ 12,159,887.48 
Less Net Income for Minority In- 

8,305.66 
Net Income on Capital Stocks of 

Commercial Credit Company... .. $ 12,151,581.82 
Reserve for Surtax on Undistributed 


Net Income credited to Surplus... .. $ 12,005,779.00 
Interest and Discount Charges— reas 
8.50 


Net Income per share on Common 
Stock, including 
at end of period. . -$615 $6.07 


Net Income per share on 444% Cu- 
mulative Convertible Preferred 
Stock outstanding at end of period.. 99.03 97.84 


Dividend requirements on 44% 
Cum. Convertible Preferred Stock 
outstanding at end of — 
23.30 23.02 

(a) Before provision for surtax on undistributed profits. 


(b) After provision for surtax on undistributed profits. 


Analysis of Earned Surplus 


Net Income credited to Surplus..... $ 12,005,779.00 


Excess Reserves on closed banks re- 
turned to Earned Surplus....... 56,065.59 
Total... 12,061,844.59 


Less dividends paid in cash on: 
Various issues of Preferred Stocks, 


44% Cum. Conv. Pfd. Stock, 
issued June 30, 1936.......... 289,680.00 
8,982,789.75 
Furniture and Fixtures written off.. 202,351.15 


Net Surplus Credit for period....... $ 2,055,251.67 


Earned Surplus Balance, beginning of 
11,734,100.65 


Earned Surplus Balance, end of period ‘$ 13,789,352.32 
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THE BEVERLY 
HOTEL 


Offers Outstanding 
Values 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 

The Beverly is one of New 
York's truly fine hotels, admir- 
ably located opposite the Wal- 
dorf Astoria. 


Here you may enjoy the 
added convenience of a serving 
pantry and electric refrigeration 
at no extra cost. 

Excellent Restaurant and 
Duplex Cocktail Lounge 
Air-Conditioned 


Music during 
Cocktail and Dinner Hour 


Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 


125 EAST 50th ST. 


WM. A BUESCHER, Monager 


WANTED. | 


Man With 


The man with a worth while 
idea is never unemployed. In- 
dustry, business, and finance are 


‘clamoring for him. Opportunity, promotion, 


capital, await you, if you find within your- 
self the thought of something new, no matter 
how simple or small. Ideas are aroused, not 
found within the covers of books. Learn to 
use your mind and you will never find your 
hands idle. Capitalize on your unused abilities. 
SEND FOR FREE BOOK 

The Rosicrucians, not a religious organiza- 
tion, have preserved for centuries these prin- 
ciples of mind development, which were Sale 
fountain of wisdom of the ancients. Thou- 
sands of men and women have been benefited 
by them. Write for a free copy of ‘‘The 
Secret Heritage,” which tells how you 
may receive this vital knowledge. 


Address: 
Scribe T.N.F. The ROSICRUCIANS 


(AMORC), San Jose, California. 


Western Advertising F. H. Ertel, 727 Block, Chicago, m. 


with enterprises 


50 BROADWAY 
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contemplating 


offerings ; also with security dealers inter- 
ested in co-operating in origination and 
distribution of capital issues. 
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STOCK 


SUCCESSFUL 


é& Capitalizing the opportunities and avoiding the 
pitfalls of today’s highly uncertain markets de- 
mands unerring appraisal of stock prices and 
future trends. Investors seeking specific sugges- 
tions for profitable purchases, sales or exchanges 
find practical guidance in Moody’s Stock Survey. 


Yearly subscription $100, includes consultation 
with Moody’s Staff on individual problems. 


Specimen copy with current recommendations sent 
on request. Ask for Bulletin R-3. 


Moopy’s INVESTORS SERVICE 


65 BROADWAY 


NEW YORK CITY 


SBRANCH OFFICES IN ALL PRINCIPAL CITIES 


ROSSIA INSURANCE COMPANY 


OF AMERICA 
Year Ending December 31, 1936 


ASSETS 
Cash 
98,996.00 


Reserves held by 


Ceding Companies 289,604.19 
Balances due 
from Companies . 462,771.83 


Accrued Interest . . . 27,401.81 
Real Estate 518,733.00 


$7,549,838.79 


LIABILITIES 


Premium Reserve $2,848,145.43 


Reserve for losses and 
loss adjustment expenses 
All other liabilities . 
Capital . $1,500,000.00 
Net Sur- 
plus . 2,396,949.36 


677,744.00 
127,000.00 


Surplus to Treatyholders . 3,896,949.36 


$7,549,838.79 


NOTE: On the basis of December 31, 1936, actual market quotations for all Bonds and 

Stocks owned, this Company’s total admitted assets would be increased to $7,723,676.72 

and the surplus to treatyholders to $4,070,787.29. Securities carried at $295,818.34 in the 
above statement are deposited as required by law. 


More Than Thirty Years of Reinsurance Service 
to Direct Writing Companies 


Car. F. STURHAHN, President 


115 BROAD STREET, HARTFORD, CONN. 


1146 JOHN STREET, NEW YORK, N. Y. 


To Owners— 


Executsves of Industrial Corporations 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 


fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Through 
Life’s Mirror 


“The measure of a man’s 
life is the wel. Spending 
of it, and mot the length’ 

—Plutarch 


By LANDON C. GATES 


J HAT fanciful flights into the 
upper zone of wealth were 
taken by men on the wings of the 
speculative craze leading up to the 


panic of 1929 is | 


retold the 
Congressional 
investigation in- 
to investment 
trusts. There it 
has been re- 
vealed how Har- 
rison Williams, 
still a power in 
the utility indus- 
try, ran $2 mil- 
lion up to more 
Faithful to Utilities than $600 mil- 
lion. But it 
proved only a paper value, an inflated 
balloon which, when it collapsed, 
made this fortune shrink to not more 
than $5 million. Here again we have 
illustrated the moral that real wealth 
must come from substance, and not 
through a speculative orgy. The 
foolish notion prevails that men high 
in finance and who are powers in 
their field are immune from errors of 
judgment. They are human and just 
as likely to err as anybody. There is 
no such thing as infallibility in 
finance. 

But the remarkable thing to be 
noted in this instance is that Harrison 
Williams has lost none of his faith in 
the future of the utilities, notwith- 
standing the tremendous shrinkage 
his holdings have sustained. He still 
firmly clings to the belief that when 
the cloud of political interference 
passes, the industry will again come 
into its rightful place—the creative 
force for greater industrial expansion. 


ADDILL CATCHINGS’ re- 

turn to the banking business 
brings back memories of another 
period. A few years ago he was much 
in the public eye as one of the out- 
standing disciples of a new era which, 
once its underpinnings began to 
loosen, started to slip fast. This was 
the Hooverian era of a chicken in 
every pot and two motor cars for 

(Please turn to page 21) 
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—McLaughlin Aerial Surveys 


Except for labor troubles, the general industrial picture continues to be 
encouraging. But rise in commodity prices has been at a swift pace. 


LTHOUGH the action of the stock market has 

been gratifying to those who have been holding 
securities of the type consistently recommended by this 
publication, there have more recently appeared a num- 
ber of developments which are not entirely favorable 
to a continued orderly upward trend in the prices of 
selected issues. One of the most important of these 
is the boom which has appeared in commodities, and 
which has been furnishing part of the inspiration for 
the substantial stock gains of recent months. 


RISING trend in commodities is fully justified 

and supported by growing commercial demand, 
the disappearance of surplusses and the monetary and 
credit changes of the past several years. But to those 
influences there has more recently been added a great 
armament race, and price rises in numerous products 
have become anything but orderly. The result is that 
the commodity market in general has worked into a posi- 


tion of vulnerability. Any abrupt halt to the current 
commodity boom would probably have its repercussions 
upon stock prices—and although no permanent reversal 
of the cyclical trend of stock prices would necessarily be 
indicated, the situation is one which must be recognized 
by investors. 


O far as general business is concerned, the one dis- 
turbing feature is the continuation of labor troubles. 
Basic industries have sufficient orders on their books to 
assure a high rate of activity for a number of months 
to come—barring further growth of strikes—and the 
trend of aggregate industrial profits is favorable to stock 
prices. But other aspects of the general situation dictate 
a policy according preference to issues which (1) possess 
demonstrated earning power, (2) face clearly defined 
prospects of further earnings gains, and (3) are not sell- 
ing at prices which too liberally capitalize prospective 
earnings. 
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The 
Things 


Credit: 


Although the Governors of the Federal Reserve Sys- 
tem are reported recently to have pointed out that brokers 
loans to clients have increased 11.3 per cent between the 
end of August and the end of January, examination of 
other factors involved suggests that no cause for alarm 
exists in the brokers loan situation. In the first place, 
of course, only 45 per cent of the value of a stock can 
be borrowed against the issue—as compared with any- 
where from 75 to 90 per cent prior to the 1929 collapse. 
Furthermore, a rise of 11.3 per cent in loans compares 
with an increase during the same period of 14.5 per cent 
in the market value of all common stocks listed on the 
New York Stock Exchange. And another comparison 
is furnished by the ratio of Exchange members’ net bor- 
rowings on collateral to market value of all listed stocks, 
which at the end of last August stood at only 1.79 per 
cent and by the end of January had declined to 1.66 per 
cent. The Reserve Governors’ statement no doubt was 
prompted more by the Administration’s desire to “talk 
down the market” than by any dangers inherent in the 
loan situation itself. 


Copper: 


Copper was again in the news last week, with a fur- 
ther price increase to 16% cents a pound. The export 
price, at the same time, was around 17 cents. Current 
high prices will, of course, encourage increased produc- 
tion here as well as abroad. Foreign producers, inci- 
dentally, already have removed their cartel restrictions on 
output—a move which might be of particular significance 
in respect to the very low-cost African producers which 
have potentialities for much higher output than they have 
yet attained. With such a comparatively slight difference 
between the domestic copper price and the price abroad, 
African shipments to this country would undoubtedly be 
witnessed if it were not for the 4-cent tariff on importa- 
tions. This tariff expires June 30, unless renewed. 
Present indications are that this protective levy will be 
extended. Mining interests naturally favor continuation 
of the tariff—and Western mining States seem to be able 
to get what they want from Congress. 


Fertilizers: 


On purely a statistical basis fertilizer shares might ap- 
pear to be facing brighter prospects. Sales of fertilizer 
in the six principal cotton states (which provide the 
greatest market for this product) in February were up 
45 per cent over those for the same month last year. For 
the December-February period (marking the beginning 
of the present selling season) the increase over a year 
ago was 36 per cent. Prices, however, are little changed 
from a year ago whereas higher prices are essential to 
adequate profits for most units in the industry. Further- 
more, price instability is a characteristic of this business ; 
last year, for instance, at the height of the selling season 
prices were reduced materially—a development which 
was reflected in the earnings statements which subse- 
quently appeared. 


Aviation: 


Present indications are that 1937 will constitute , 
record year of production for aviation manufacturers 
Although comprehensive figures on the commercial air. 
lines’ purchasing intentions are not available, it is known 
that they are substantially increasing their buying re. 
quirements this year. (Dollar value of commercial de. 
liveries in January, 1937, showed an increase of 232 
per cent over that for the same month of last year.) § 
far as military plans are concerned, the House of Rep. 
resentatives has already approved a $29.1 million ap. 
propriation for purchase of aircraft by the Navy, and in 
addition the Army is currently opening bids for an in- 
determinate amount of new planes, engines and parts, 
Last year (which also established a record) saw de- 
liveries to both branches of the military and for civilian 
and transport use totalling $76.8 million. It is clear that 
this figure will be greatly exceeded in 1937, and indica- 
tions are that the makers’ profit margins will be better, 


Sugar: 


Influenced by the Administration’s sugar bill, prices 
of sugar have failed to follow the sharp upswing in other 
futures markets in recent sessions. While there are some 
doubts as to whether the proposed excise tax of 34-cent 
per pound will be enacted into law—since the Reciprocal 
Trade Agreement with Cuba specifically prohibits a tax 
in excess of 1%4-cent per pound—many in the trade be- 
lieve that if the bill finds general favor in domestic circles, 
a new agreement could be arranged which would permit 
the higher basis. As now constituted, the bill will affect 
domestic refiners very little, since the tax will not apply 
to floor stocks of refined. Cuban sugar growers would 
be the hardest hit because of the present 0.9-cent duty 
which is included in the selling price. Other countries, 
including Porto Rico, would be less affected. It is ex- 
pected that the proceeds from the tax will be used to 
make benefit payments to domestic growers. Although 
the sugar stocks have been moving in a nervous range 
in reflection of the implications of the bill, current market 
levels appear to discount the news, and the outlook for 
enlarged consumption is promising and justifies main- 
tenance of long pull holdings. Though there may be 
difficulty in passing on the proposed tax, the probabili- 
ties are that, as usual, the consuming public will even- 
tually find the increment added to their living costs. 
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New 


NY attempt to appraise the status 
A of labor in relation to current 
economic trends is severely handi- 
capped by a lack of adequate statisti- 
cal data. While it is recognized that 
unemployment constitutes one of the 
most vital problems of a depression 
period from the economic as well as 
the social standpoint, the numer- 
ous estimates of the volume of un- 
employment present a picture of con- 
siderable confusion in their lack of 
definition as to the sources of unem- 
ployment and the relations between 
the industrial status and conditions 
in agriculture. 


Employment Lagging? 


Insofar as the industrial situation 
is concerned the index of factory em- 
ployment as compiled by the U. S. 
Bureau of Labor Statistics gives 
some indication of what has been 
happening in recent years. The fig- 
ure for January, 1937, represents a 
45 per cent recovery over the average 
for 1932, which was the low year of 
the depression. The index, however, 
is still below the pre-depression range, 
being 8% per cent under 1929 and 
5 per cent under 1926. 


Forced wage increases — 
without an equivalent ex- 
pansion in the amount of 
production — are labor’s 
contribution to current in- 
flationary trends. 


FACTOR 


Widespread publicity attendant upon recent efforts of 

organized labor to improve its position and the sub- 

stantial increases effected in many important industries 

call into question the status of labor in relation to 

the recovery movement and its underlying inflationary 
influences 


Comparison of this record with the 
index of industrial production as com- 
piled by the Federal Reserve Board 
suggests that recovery in industrial 
activity has proceeded at a somewhat 
faster pace, presumably due to in- 
creased efficiency in productive proc- 
esses so that the output per man- 
hour has been to some extent in- 
creased. The January, 1937, index 
of industrial production was 75 per 
cent above the average for 1932 and 
was 4 per cent above the 1926 figure. 

The traditional American theory of 
raising the standard of living through 
payment of the highest possible wages 
has been predicated for its successful 
operation upon just such an increase 
in the productivity of the country’s 
man power. Thus the function of 
successful management may be said 
to be the supplying of a better prod- 
uct at the same price or the same 


product at a lower price so that not 
only may the consumer secure more 
for his money and thus enlarge his 
effective purchasing power but also 
the rewards of more efficient produc- 
tion may be equitably distributed to 
labor, management and capital so as 
to increase their effective purchasing 
power. 


The aggregate purchasing power of 
labor is of course determined by the 
amount of employment, the rates of 
wages received and the relationship 
of these two to changes in the cost 
of living as represented by the prices 
of the commodities and services which 
labor buys in the course of its daily 
living. 


Rising Prices 


A rising commodity price level is 
a natural and normal accompaniment 
to recovery from depression and it is 
exceedingly difficult, if not indeed im- 
possible, to determine with any exact- 
itude under what circumstances and 
at what particular point in such a 
process the trend may be properly 
said to be inflationary in character. 
Inflation is sometimes defined in aca- 
demic terms as a rise in the general 
price level resulting from an increase 
in the amount and/or velocity of the 
currency medium when not accom- 
panied by an equivalent or compen- 
sating increase in the rate of produc- 
tion of wealth. In terms of such a 
concept there is little question but 
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that the change in the gold equivalent 
of the currency and a continuing ex- 
pansion in the credit base of the bank- 
ing system through the piling up of 
government debt are essentially in- 
flationary in character. And it is 
abundantly evident from historical 
precedent that if such tendencies be 
long continued a violent and disas- 
trous inflation of the price level will 
ultimately develop. Forced wage in- 
creases such as are now taking place 
in many industries unquestionably 
contribute an increase in the amount 
and velocity of the currency me- 
dium, but on the other hand they do 
not yield or reflect a compensating 
increase in the rate of production. 
Thus the current era of rising wage 
levels fostered by threat of strikes 
and violence, is contributing its share 
to the inflationary process. 

In the recovery of the past four 
years there has been an unusual em- 
phasis on the position of labor, which 
has been definitely fostered by the 
attitude of government and which has 
been accepted to a surprising degree 
by forward looking managements in 
many important industries. Thus we 
have the spectacle of wage rates in 


such important fields as the steel and 
automobile industries at higher levels 
than prevailed in 1929, despite the 
fact that the wholesale commodity 
price level is still some 10 per cent 
below that period and the cost of liv- 
ing as measured by the National In- 
dustrial Conference Board index is 
some 14 per cent lower. In this con- 
nection, it is significant that the most 
important point of controversy in re- 
cent and current labor disturbances 
is centered about the question of rec- 
ognition of a particular labor union 
as the sole bargaining agent for all 
of the employees whether members 
of that union or not. 

The economic position of labor is 
also of importance in relation to re- 
covery and/or inflation from the 
standpoint of the effect of rising wage 
rates upon the costs of production. 
The steel industry furnishes an ex- 
cellent example of the necessity which 
often arises for management to pass 
on the costs of higher wages to the 
ultimate consumer in the form of 
higher selling prices for industrial 
output. When the wages of steel 
workers were increased about 10 per 
cent last November, the industry in- 


stituted price advances which did not 
become immediately effective in fyl] 
but which were designed to absorb 
the increased costs of production, 
This was necessary because the earn- 
ing power of the industry had not 
yet recovered sufficiently to enable 
the replacement of surpluses which 
had been substantially cut down dur- 
ing the lean years of depression. Sim- 
ilarly, price advances on steel prod- 
ucts have been recently announced to 
offset further wage increases which 
are now being made. 

Thus far there have been no indica- 
tions that rising labor costs have 
reached an uneconomic level such as 
would result in restriction of demand 
and a halting of the upward trend, 
It is well to bear in mind, however, 
that such influences require a period 
of time for their effects to become 
apparent in the general economic 
trend. In the meantime it should be 
recognized that a forced upward 
movement in the general level of 
wages—a movement such as now is 
being witnessed — constitutes one 
more additional factor tending to ac- 
celerate the pace of the advance in 
the general price level. 


March List Stocks for Profit 


HESE six stocks have been se- 

lected for recommendation with 
especial regard to current business 
and economic trends. Three of the 
issues are representative of factors 
which are largely influenced by con- 
ditions in the heavier industries; 
two—Texas Corporation and Phelps 
Dodge—are somewhat similarly situ- 
ated, but offer the additional advan- 
tages of inflation hedge qualities, for 
those whose list is deficient in this 
type of equity. The sixth, Kansas 
City Southern Railway, is in a posi- 
tion to benefit substantially from in- 
creased grain shipments this year, al- 
though traffic is well-diversified to re- 
flect general activity in the road’s 
territory. 

Purchases of these issues at cur- 
rent levels should be made with full 
recognition of the fact that the ap- 
pearance of indeterminate periods of 
market irregularity is always a pos- 
sibility. These six stocks are not, 
however, unduly valued in relation to 
current earnings, and the individual 
companies are in a position to share 
proportionately in the continued bet- 
terment in general conditions. Al- 


though not primarily recommended as 
a group commitment, the varying in- 
vestment qualities of the six stocks 
should make them suitable for those 
programs in a position to assume 
moderate risks. 

While the rate of business prog- 
ress in the months to come depends 
to a certain extent upon political and 
labor factors which may not prove to 
be wholly constructive in their ulti- 
mate consequences, these conditions— 
as far as can be appraised—should 
not significantly retard the upward 
momentum of the well-managed com- 
pany. Granted that there are aspects 
in the outlook which temper op- 
timism, no broad recovery movement 


MARCH LIST OF 
STOCKS FOR PROFIT 


Facto- 
Recent graph 
Price Number 
41 386 
Byron Jackson ...... 32 86 
‘Kansas City Southern. 24 517 
‘Phelps Dodge ........ 59 85 
Symington-Gould ....*16 709 
Texas Corporation ... 60 109 


* Ex-warrants 


can develop without some irregulari- 
ties, and the investor should recog- 
nize that the major benefits accrue 
from following the major trend. 


There are as yet no indications that 


the recovery movement faces a pro-. 


tracted reversal of its course. Equities 
still are preferable to cash, and sound 
common stocks in addition to afford- 
ing a protection of the value of in- 
vested capital in the event of further 
inflation, do not appear to have ex- 
hausted their longer term potentiali- 
ties. The greater investment op- 
portunities continue in the equities 
of those groups which are identi- 
fied with the heavier industries, 
although an exception can _ be 
taken in certain specific stocks which 
are representative of companies whose 
earnings should share fully in the ex- 
tension of business progress. In the 
final analysis, earnings—current and 
prospective—determine stock price 
levels. These six issues are in the 


better-than-average group with re- 
spect to earnings outlook, and com- 
mitments made around current levels 
should ultimately prove satisfactory 
to those who possess patience. 
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—Finfoto 


When Big Steel Goes to Market, Freight Tonnage Gains But Not Proportienately. 


“Cap 


RANTING the influence of a 

multitude of other factors, the 
best explanation of the relative tardi- 
ness of the recovery of railroad earn- 
ings (in the aggregate) is to be found 
in the relationship between the rate 
of activity in the capital goods indus- 
tries, and the traffic volume of many 
of our rail carriers. It is estimated 
that producers’ goods accounted for 
around 40 per cent of total tonnage 
of the Class I railroads in 1929 and 
bituminous coal (movement of which 
is importantly influenced by activity 
in the heavy industries) 29.9 per 
cent, which would leave only about 
30 per cent to be allocated to farm 
products and _ miscellaneous  con- 
sumers’ goods. In 1935, production 
of consumers’ goods was about 85 
per cent of 1929 volume, whereas the 
output of capital goods was less than 
half that of 1929 and bituminous coal 
about two-thirds that of the peak year 
of the last boom. 


Rail Income 


Considering the relative importance 
of capital goods and soft coal to the 
railroads, it is not surprising that the 
aggregate net income of the Class I 
railroads for 1935 amounted to only 
$7.5 million as against $896 million 
in 1929. Combined net earnings for 
1936 amounted to about $160 million, 
and when complete data are made 
available, analysis will doubtless show 
that expansion of activity in the dur- 


The earnings of a number 
of important railroads in 
the East, Middle West and 
South depend in large 
measure upon the rate of 
activity in the heavy in- 
dustries. Current volume 
production in the steel and 


related industries will be 
decidedly helpful to these 
carriers. 


able goods industries was responsible 
for much of the gain. The pace of 
the advance in these industries has 
been accelerated sharply in recent 
months, as is indicated by the fact 
that steel ingot production is current- 
ly running at about 87 per cent of 
capacity as against 56 per cent a 
year ago. The large backlog of 
orders on the books of the steel com- 
panies and other types of heavy in- 
dustrials appears to assure main- 
tenance of a high rate of operations 
for at least a number of months. 
Barring an unexpected reversal of the 
trend, 1937 is destined to be a year 
of record or near-record volume of 
production for the heavy industry 
group. 

The implications with respect to 
rail traffic volume are decidedly 
favorable, but the resultant increases 
in traffic will not, of course, be evenly 
spread over all of the rail systems of 
the country. The large majority of 
those roads which will receive the 


ital 


ails 


major benefits are located in the 
East, Middle West and South. 

A few carriers operating west of 
the Mississippi River will be im- 
portantly affected, notably the Great 
Northern and the Colorado & South- 
ern. The former is generally known 
as a “granger road,” but # carries 
such large amounts of iron ore when 
the steel industry is active that it 
could logically be classified among 
the heavy industry rails. The stock 
appears attractive for purchase at 
current prices around 54. The Colo- 
rado & Southern also depends to a 
large extent upon heavy industry op- 
erations, the rate of activity at the 
plants of the Colorado Fuel & Iron 
Company being a major traffic factor. 


Minority Rails 


From the viewpoint of specializa- 
tion of interest, a group of small rail- 
roads, including the Wheeling & Lake 
Erie, the Pittsburgh & Lake Erie, the 
Pittsburgh & West Virginia (and the 
latter’s eastern connection, the West- 
ern Maryland), might be considered 
the outstanding heavy industry rails, 
since they are dependent to an un- 
usual degree upon shipments of soft 
coal, iron ore and other materials and 
products of the steel industry centers 
in Pennsylvania and Ohio. These 
are all minority stocks, since large 
holdings are concentrated in the 
hands of large railroad systems or 
holding companies. Because of their 
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resultant tendency toward market 
volatility, they are not particularly 
suitable for the majority of investors. 
However, Pittsburgh & Lake Erie, 
normally a liberal dividend payer, ap- 
pears suitable for commitments in 
cases where such factors as degrees 
of marketability are not of great 
importance. Earnings for 1936 
amounted to over $5 a share and the 
stock, recently quoted around 110 on 
the New York Curb, does not appear 
seriously overvalued in view of in- 
dications of substantial further gains 
in 1937. Dividend payments totaled 
$5 per share last year. 

Although the large eastern trunk 
lines—the New York Central, Penn- 
sylvania and Baltimore & Ohio— 
have a much wider diversification of 
traffic, they are the outstanding heavy 
industry rails on the basis of total 
volume. The earnings of all three 
are expected to reflect in large mea- 
sure the beneficial influence of the 
prevailing high rate of activity in the 
industrial centers served by these sys- 
tems in the states of New York, 
New Jersey, Pennsylvania, Mary- 
land, West Virginia, Ohio, Indiana 


RCA 


N common with most industrial 

units Radio Corporation of Amer- 
ica enjoyed a good year in 1936. 
Gross income amounted to $101.2 
million, an increase of 13.4 per cent 
over 1935, and the highest level since 
1930. The net profit for the year 
of $6.2 million was 20 per cent over 
1935 and per share earnings on the 
common stock last year amounted to 
20.5 cents as compared with a deficit 
of 3 cents incurred in 1935. The gain 
in per share earnings is due partially 
to the increased revenues and par- 
tially to the recapitalization plan 
adopted in April, 1936, the latter re- 
sulting in a net saving in preferred 
dividend requirements of $2.3 million 
—equivalent to 17 cents per share of 
common stock now outstanding. 
However, since the recapitalization 
was not completed until July 1, 1936, 
the full benefit of this saving was 
not reflected in the year’s income 
account. 

In addition to improving its capital- 
ization and raising gross and net 
earnings, Radio Corporation made 
several other notable gains last year. 
Its subsidiary National Broadcasting 
Company (now ten years old) ac- 
counted for slightly more than 34 per 
cent of the total operating revenues. 


and Illinois. These are the major 
railroads serving the large iron and 
steel, heavy machinery, electrical and 
other capital goods manufacturing in- 
dustries in such important centers as 
Pittsburgh, Buffalo, Baltimore, 
Wheeling, Youngstown, Cleveland, 
Cincinnati, Gary and Chicago. Main- 
tenance of the present high rate of 
activity in these districts would do 
much to restore their earnings to 
more normal levels. All three stocks 
are recommended for long pull pur- 
chases; Pennsylvania (47) is a high 
grade equity; New York Central 
(51) is less conservative; Baltimore 
& Ohio (largely because of the heavy 
floating debt) is rather speculative 
(35). Selections should be made to 
conform with the character of port- 
folios and the nature of the individ- 
ual’s investment policies. 

Although soft coal has a multitude 
of uses, the rate of activity in the 
heavy industries has a very important 
influence upon the volume of traffic 
in this commodity. Consequently, 
roads for which bituminous coal is 
the major source of revenues, such as 
the Chesapeake & Ohio, Norfolk & 


Western and Louisville & Nashville 
are closely related to the heavy in. 
dustry group. These stocks are rela. 
tively conservative, and are therefore 
more suitable for those who stress ip. 
come return, but they may be re. 
garded as having at least moderate 
appreciation possibilities for | 
term holding. (C. & O., 67; N. & W, 
260; L. & N., 96.) 

Because of the rapid development 
of industrial enterprises in the South, 
notably in the Birmingham district, 
the Southern Railway partakes of the 
nature of a heavy industry rail. The 
common stock (37) is suitable for 
consideration only by those who can 
afford to assume a large measure of 
speculative risk, but for this type of 
investor, it appears to have long 
range possibilities warranting moder- 
ate commitments. The Illinois Cen- 
tral also serves the Birmingham dis- 
trict and its northern lines carry coal 
from Kentucky, Indiana and Illinois 
producing areas to industrial plants 
in the Middle West. The common 
stock (33) has possibilities warrant- 
ing long range speculative commit- 
ments. 


Gained 1936 


-—Finfoto 
Preview of RCA-Television 


The company’s experiments in tele- 
vision have attracted a wide public 
interest. Radio Corporation should 
be a leader when television is finally 
ready for public use. In the tests 
now being conducted from a labora- 
tory near the top of the Empire State 
Building theory has been put into 
practice, but the day of satisfactory 
television for public service is yet to 
dawn and is probably more a matter 
of years than months. 

The main source of income comes 
from the sales of radio receiving sets. 
Last year the company staged an ag- 
gressive sales campaign in an effort 


to capture set sale leadership from 
Philco. From the standpoint of vol- 
ume the campaign was quite success- 
ful (Philco still leads but the former 
ratio of around 3-to-1 in number of 
sets sold is now nearer 2-to-1) ; nat- 
urally it entailed heavier than normal 
costs and the 1936 earnings were 
affected. 

As for Radio Corporation’s securi- 
ties, the common stock is one of the 
leading “romance” issues on the Big 
Board. It undoubtedly has longer 
term potentialities but for those in- 
terested in immediate yield (no divi- 
dends are currently being paid on 
the common) the $3.50 cumulative 
convertible preferred stock occupies 
an advantageous position. Based on 
its recent price of 78 the preferred 
stock offers a yield of 4.5 per cent 
which compares well with other is- 
sues of comparable quality. Import- 
ant. is the fact that each preferred 
share is convertible into five common 
shares. As a result the common 
would have to advance less than 4 
points above its recent price of 12 
before the conversion privilege be- 
comes of real value—and in the 
meantime the preferred stockholder 
will receive a return on his invest- 
ment. (Factograph No. 17.) 
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Bright Prospects for 


Electrical Equipments 


After an impressive rise— 
and fall — aggregate rev- 
enues now are around the 
levels of ten years ago. But 
working for further re- 
covery are not only cycli- 
cal factors but also strong 
secular influences. 


LTHOUGH the incandescent 
lamp was invented in 1879, 
thirty years had passed before popu- 


jar attention was directed to the fact 


that the light socket was a source of 
power that could be utilized for pur- 
poses other than illumination. With 
the introduction of a few small house- 
hold devices, the electrical equipment 
industry as we know it today was 
launched. Last year the sale of util- 
ity or heavy equipment—generating, 
transmission and distribution equip- 
ment—which formerly made up the 
entire business, accounted for only 
about 10 per cent of the industry’s 
total revenues (the accompanying 
chart, showing 28 per cent for this 
classification, includes only five major 
groups and does not include radio, 
transportation equipment, etc.). 


Five Branches 


The electrical industry consists of 
over 1,200 individual companies 
whose aggregate products reach al- 
most every part of our national eco- 
nomic life. Roughly the industry can 
be divided into five branches, whose 
sales trends are depicted in the above 
chart which clearly indicates that the 
past ten years have been a period of 
progress, depression and recovery for 


SALES OF SOME MAJOR BRANCHES OF THE 
_— ELECTRICAL MANUFACTURING INDUSTRY 1000 
Utility Equipment 
— Industrial Apparatus 900 
800 Building Equipment 800 
700 PP 128.0%) 700 
a GB Household Refrigeration 
600 600 Q 
© 500 L, 500 6 
Z 400 400 Z 
= 200|\ 19.0% 200 = 
100 29.395 100 
1925 1927 1929 1931 1933 1934 1935 1936 j 


—Compiled from Figures Prepared by the National Electrical Manufacturers Association. 


the electrical manufacturing industry. 
Last year the rate of improvement 
was accelerated and in many indi- 
vidual instances earning power was 
lifted to and above 1930 levels. This 
is especially true in the household 
refrigeration field which has enjoyed 
a phenomenal rise during the past 
three years. Excluded from the chart 
are the figures for commercial re- 
frigeration and air conditioning. Sales 
of these two divisions have improved 
rapidly but potential markets for these 
products have hardly been scratched. 

The progress made by the radio 
industry is one of the most romantic 
phases of the electrical group. The 
following record since 1927 is im- 
pressive : 


Sets Retail 
Year Sold Value 
3,806,000 130,899,000 
6,107,000 301,192,000 
Sa 825,000 503,025,000 


At present there is a radio in 
nearly eight of every ten of our homes 


LEADING 
MANUFACTURERS Ss 

AND THEIR 

PRODUCTS 

+ 

Air Conditioning e » 
Building Equipment & ® 
Industrial Apparatus |@ e\e 
Utility Equipment jeje| |e] je eje| e\elele 


and naturally the sale to original 
purchasers can be expected to level 
off. However, improvements have 
made many of the sets in use obsolete 
—it is estimated that 60 per cent of 
the sets in use are four or more years 
old—and the demand for replacement 
sets should be sufficiently large to 
show an upward trend for some time 
to come. 

Appliances and household refriger- 
ation are already at high levels and 
although the gains will probably level 
off somewhat there is plenty of room 
for additional sales due to (1) re- 
placement of existing equipment, (2) 
purchases by new users of electricity, 
especially in rural areas, and (3) the 
result of intelligent objective rate 
plans and a general lowering of elec- 
trical rates. 


Two Laggards 


The two divisions of the electrical 
equipment industry still far below 
levels which by any reasonable mea- 
sure can be regarded as “normal” 
are building equipment and utility 
equipment. The rate at which resi- 
dential construction contracts have 
been running in recent months (late 
figures showing gains of 100 per cent 
or so over a year ago) clearly indi- 
cates that the first of those two 
branches is destined to show a very 
impressive percentage gain in 1937. 
That important room for further 
growth still exists is shown by the 
fact that the 1936 dollar volume of 
construction contracts let in 37 East- 
ern states (F. W. Dodge) amounted 
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to but 43 per cent of the 1925-1929 
average. 

For the larger electrical equipment 
companies greatest potentialities of 
further sales and earnings recovery 
exist in the utility equipment divi- 
sion of the business. In this respect 
the following tabulation discloses per- 
tinent information: 


Total Total Con- 
Total KWH. Generating struction 
Sold Capacity Expenditures 
Year (000,000) (000) ) 
66,988 KWH. 25,833 KW. $753,500 
Ss 75,294 28,267 853,030 
74,906 30,619 919,417 
ee 71,902 32,564 596,740 
63,764 33,554 285,000 
65,754 33,523 129,300 
70,782 33,351 147,654 
ee 77,555 33,637 192,855 
007 33,982 275,000 


Total generating capacity in 1930, 
it is important to note, was 30,619,- 
000 KW. By 1936 this had increased 
to 33,982,000 KW, a gain of about 
11 per cent. In the meantime KWH 
sold rose 15 billion KWH, a gain of 
20 per cent. Despite average annual 
construction expenditures of about 
$200 million in the period 1932-36, 
no significant growth of generating 


capacity occurred. Of course, the 
principal barrier to enlarged utility 
purchasing is the uncertainty result- 
ing from the seemingly hostile atti- 
tude of the present Administration to 
privately owned utility companies. 
But that attitude is not preventing 
demand for electricity from growing, 
and the fact that present facilities 
are inadequate to meet indicated de- 
mands has resulted in the utility in- 
dustry increasing its construction 
budget for 1937 to a figure around 
40 per cent above the $275 million 
spent last year. This, it is apparent, 
is the minimum amount that can be 
spent, if adequate service is to be 
continued. Once the political uncer- 
tainty were dissipated, a return to 
annual construction budgets materi- 
ally in excess of $500 million could 
be anticipated. Although at a slower 
pace than would ordinarily be wit- 
nessed, the trend of this division can 
nevertheless be expected to continue 
upward. 

In the field of industrial equipment 
and appliances, continuation of the 


upward trend of recent years jg 
clearly indicated. At the end of 1929 
industry, according to the Bureay of 
the Census, was about 64 per cent 
electrified (i.e., 64 per cent of aggre. 
gate H. P. utilized came from electri. 
cal motors). Unfortunately, later 
figures have not been compiled byt | 
it is obvious that that percentage has | 
since increased, and industrial de. 
mand for power as well as for appli- 
ances can be expected to increase at 
a rate faster than the rate of gain 
of industry in general. _ 

All in all, the sales and earnings 
prospects for the electrical equipment 
industry for the coming year are 
highly encouraging. Although im- 
pressive progress from depression 
levels has already been made, im- 
provement during the portion of the 
recovery cycle still before us should 
be at a better than average pace. For, 
not only are cyclical factors strongly 
at work, but secular forces appear des- 
tined to carry the entire electrical 
industry to heights beyond any pres- 
ent anticipations. 


Bonds for Businessmen 


Two bonds for the business man which, at current 
prices, would be regarded as moderately priced even 
in times of normal money market conditions. 


Boston & MAINE general mort- 
gage 5s, due 1955, around 91, yield 
5.5 per cent. The system earned only 
78 per cent of charges in 1936. But 
considering the effect of flood losses 
on revenues in the initial half of the 
year, the statement was quite satis- 
factory. In the first half, net operat- 
ing income aggregated $503,000, as 
against $2.9 million in the corres- 
ponding period of 1935. For all of 
1936, operating income amounted to 
$4.8 million as against $6.6 million 
in the previous year. Thus operating 
revenues in the final six months were 
some $600,000 over 1935 levels. Total 
revenues last year rose about 6.6 
per cent, despite interruption of 
schedules because of the flood. But 
maintenance charges were some $2.5 
million higher and a large part of 
the additional expense was incidental 
to repairing the damage to the sys- 
tem’s lines and, therefore, represents 
a non-recurring charge. Company’s 
financial position at the year-end was 
not strong; current assets, including 


$5.1 million cash, totalled $12.3 mil- 
lion; current liabilities amounted to 
$20.8 million and included $13.1 mil- 
lion loans and bills payable. But the 
company is refunding an issue of $5 
million 4 per cent bonds due Febru- 
ary 1, with a like amount of 3 per 
cent bonds, thus improving current 
position as well as reducing bond in- 
terest charges. 

That 1936 was an unusual earn- 
ings year for the system is indicated 
by the fact that it was the first time 
in more than a decade in which fixed 
charges were not covered by an ade- 
quate margin. The management is 
favorably regarded, and has been ag- 
gressive in maintaining the status of 
the road in the face of increasing 
competition from trucks and buses. 
Earnings should follow conditions in 
the New England territory, and the 
current year has started favorably 
with January showing a surplus after 
charges of $71,000 as compared with 
the deficit, on that basis, of $419,000 
last year in that month. 


WaLwortH debenture 6s, due 
1955, at around 97 yield 6.2 per cent. 
The company manufactures valves, 
pipe fittings and kindred products 
and also does job plumbing. The 
chief outlets for company’s products 
are in the heavier classifications, with 
the oil, power, railroad and building 
industries the most important. Due 
to the fact that the business con- 
forms with activities in basic indus- 
tries, sizable deficits were sustained 
during the depression years, and a 
reorganization was resorted to early 
last year which resulted in a better 
balanced ¢apital structure. Operat- 
ing results of the present enterprise 
have been satisfactory. Last year a 
balance for the common was shown 
in each quarter, with the full year 
showing fixed charges earned 2.46 
times. There are only $836,500 of 
the debentures outstanding, which 
are junior to some $7.1 million of 
first mortgage 4s. The debentures 
are subject to redemption at 100. 
Net working capital on December 31, 
1936, amounted to $4.7 million, a sat- 
isfactory condition although liquid 
assets were not large. 

Conditions in the heavier indus- 
tries suggest further earnings prog- 

(Please turn to page 20) 
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Rising volume may not be 
sufficient to offset in- 
creased operating costs, in- 
dicating that the auto parts 
and accessory industry 
will not show large profit 
gains this year. 


COMPARISON of current 

market quotations with 1936 
earnings of the motor parts and acces- 
sory companies reveals that the mar- 
ket is making what appears to be 
a very conservative appraisal of the 
earning power of the large majority 
of the units in this group. Of the 
30 stocks included in the accompany- 
ing tabulation, 5 are selling for mater- 
ially less than 10 times reported or 
estimated 1936 per share earnings, 8 
for about 10 times 1936 net income 
per share, and 7 at a price-earnings 
ratio of 12-to-1 or less. Ten are 
selling for substantially more than 12 
times earnings, but half of these are 
highly speculative equities such as 
Hayes Body, Budd Manufacuring 
and Kingston Products, representing 
companies which reported either defi- 
cits on the common stock or very 
small earnings for 1936. Of the com- 
panies with more impressive earnings 
records only a few, including Bendix 
Aviation, Mullins Manufacturing, 


Changed Outlook for 
Auto Accessories 


Raybestos-Manhattan, and Timken 
Roller Bearing, are quoted for mater- 
ially more than 12 times indicated 
1936 net earnings per share. 
Considering that many industrial 
company common stocks are selling 
at 20 times 1936 earnings, or even 
higher ratios, these low market ap- 
praisals for the auto parts and acces- 
sory stocks must be significant. A 
partial explanation can be found by 
comparing the earnings record of 
1936 with that of 1935. The earn- 
ings of 7 of the companies in the 
tabulation showed a decline; 6 show 


gains (based on actual reports or esti- 
mated earnings) of 10 per cent or 
less; the rest show gains of more 
than 10 per cent. Of the latter group, 
only a half dozen show really sub- 
stantial gains of around 50 per cent 
or more. A recent compilation of 
the earnings of 940 industrial com- 
panies in various classifications shows 
an aggregate gain of 51 per cent in 
1936 net income over that of 1935. 
Thus it may be seen that the auto 
parts industry as a whole did not 
measure up to the earnings progress 


(Please turn to page 25) 


EARNINGS RECORD OF AUTO PARTS AND ACCESSORY COMPANIES, 1935-1936 


—Earned Per Recent —Earned Per. Recent 

Share Common— Market Share Common— Market 

Company: 1935 1936 Price Company 1935 1936 Price 
Ainsworth Manufacturing....... $2.39 $2.33 18 Kingston Products .............. $0.56 $0.32 7 
Ee (a)2.61 (a)2.99 24 Marlin-Rockwell ................ 3.28 4.82 50 
*0).93 *1.02 27 McCord Radiator ............... 0.72 0.22 10 
Bohn Aluminum ................ 4.51 4.48 45 Midland Steel Products.......... 3.23 5.47 46 
5.89 7.13 81 *1.83 *2.45 34 
Briggs Manufacturing .......... *3.73 *4.48 52 1.28 2.26 23 
Budd Manufacturing ........... (b)0.31 (b)0.35 13 Mullins Manufacturing ......... 1.41 1.96 35 
0.75 0.78 11 Murray Corporation ............ 1.54 0.98 18 
Campbell, Wyant & Cannon..... : i 3.04 35 Raybestos-Manhattan ........... 2.16 2.66 32 
Eaton Manufacturing ........... 2.65 3.43 34 Spicer Manufacturing ........... *0.58 *2.51 32 
Electric Auto-Lite .............. (c)2.20 (c)3.51 42 Stewart-Warner ................ *1.07 *1.23 19 
Fedders Manufacturing ......... 2.35 3.03 31 D70.97. D70.02 11 
D0.11 D0.14 6 Thompson Products ............ (e)*1.93 (e)*2.11 25 
Houdaille-Hershey .............. 2.57 2.25 25 Timken Roller Bearing.......... *2.41 *2.75 70 
Kelsey-Hayes Wheel ........... (d)*1.84 (d)*1.88 17 Young Spring & Wire........... (£)*3.09 (£)*3.32 45 


*9 months ended September 30. +12 months ended September 30. (a)-Based on 246,000 shares in 1936; 237,600 shares in 
1935. (b)-Based on 1,656,808 shares in 1936; 1,057,602 shares in 1935. In this case, increase in net profit reflected dividends of 
$650,000 received from a subsidiary; on company’s own operations, a substantial decline in earnings was shown. (c)-Based on 


1,194,977 shares in 1936; 1,177,652 shares in 1935. 


(d)-Based on 237,982 shares in 1936; 217,982 shares in 1935. Excluding non- 


recurring profit, earnings amounted to $1.49 per share of B stock for 9 months ended September 30, 1936. (e)-Based on 283,610 
shares in 1936; 263,160 shares in 1935. (f)-Based on 408,658 shares in 1936; 389,198 shares in 1935. D-Deficit. 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. 


Stocks. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


° AMONG 


THE ° 


BULLS 


AND 


BEARS ° 


Allis-Chalmers B 


Continues attractive for long term 
commitments, around 76, as a means 
of representation in the capital goods 
industry. (Div. rate, $2 plus extras.) 
Production gets under way this 
month in the company’s new $1 mil- 
lion addition to its Springfield (IIl.) 
tractor works. Crawler-type farm 
and industrial tractors will be manu- 
factured in the new building. It is 
understood that the additional plant 
facilities will just about double the 
production of tractors at Springfield. 
(Factograph No. 369. Also FW, 
Dec. 16, ’36.) 


American Ice D 


More attractive situations else- 
where than the preferred or com- 
mon at 25 and 334, respectively. 
Gross sales for 1936 gained around 
5.5 per cent over 1935, but net in- 
come continued too small to cover 
preferred dividends. The deficit ap- 
plicable to the common amounted to 
$1.22 a share, against a loss of $1.44 
in 1935. Efforts to build new sources 
of revenue through the operation of 
laundries and the distribution of beer 
have apparently not proved very suc- 
cessful thus far. (Factograph No. 
442.) 


American Sugar Refining B 


Longer term holdings need not be 
disturbed around 50 (div. rate, $2). 
Although earnings last year amounted 
to $2.67 per share in sharp contrast 
to the 1935 net of only 93 cents, 
profits continued well under the aver- 
age of the past five years and com- 
pared with $3.84 in 1934. Taxes last 
year took around $3.50 per share of 
common, an increase of $1 per share 
over 1935, and earnings from the 
Cuban investment amounted to $214,- 
000 against $792,000 in 1935. (Fac- 
tograph No. 314. Also FW, Jan. 6.) 


Barker Bros. Cc 


Not outstandingly attractive, 
around 29, but moderate holdings 
may be retained for long pull. Com- 
pany’s share in the Los. Angeles 
building boom is reflected in the re- 
port that sales for the first two 
months of this year were about 30 


per cent ahead of the same period 
of a year ago. On this basis the 
company should show a profit for 
the current quarter. The recapitaliza- 
tion plan last December eliminated 


preferred dividend arrears. (Facto- 
graph No. 545. Also FW, Oct. 
21, ’36.) 

Bethlehem Steel B 


Continues to afford an attractive 
means of representation in the steel 
industry, around 104, and retention 
of long pull holdings continues war- 
ranted (1936, paid $1.50). With op- 
erations in the final quarter of last 
year at 75 per cent of rated capacity, 
net rose to $1.13 per share (before 
year-end surtax penalties equal to 6 
cents a share), which, with the 94 
cents reported for the preceding nine 
months, brought profits for the full 
year to $2.07 per share against the 
loss of $1 in 1935. Total wages paid 
in 1936 amounted to $120.3 million, 
an increase of 43 per cent, and rep- 
resented about 54 per cent of manu- 
facturing costs and operating ex- 
penses, excluding general and admin- 
istrative expense of $12.3 million. 
(Factograph No. 2. Also FW, Dec. 
16, *36.) 


Borden B 

Appears reasonably priced on basis 
of earnings improvement, around 27, 
and is attractive for income (yield, 
5.9%). In line with predictions that 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Encaustic Tiling ..D+ to C 
Prospect of more profit. opera- 


tions 
Again covering dividend 
Cluett, Peabody.......... B toB+ 
Sales and profit margin larger 
General Baking ......... C+ toB 
Higher retail prices in prospect 
Cc toC+ 


Uptrend in industries served 


National Bond & Invest..C+toB 
Higher dividend in prospect 


Remington Rand ........ C+toB 
Sales up. Larger profits indicated 
United Electric Coal..... D+ to 


Gains in sales and earnings 


earnings for 1936 would cover the 
$1.60 annual dividend requirement 
(FW, Jan. 27), company last week 
reported a profit of $1.80 a share, 
against $1.10 in 1935. Taking the 
stockholders into its confidence for 
the first time, the management re- 
vealed that of last year’s earnings, 
only 11 per cent represented fluid 
milk profits, the remaining 89 per 
cent being derived from cheese, but- 
ter and ice cream and non-milk prod- 
ucts. (Factograph No. 70.) 


Borg-Warner A 

Suitable for long term holding, 
around 81, on the basis of profit pos- 
sibilities and income (yield, 5.1%). 
Stockholders on March 26 will vote 
on proposal to increase the authorized 
common stock to 3 million shares of 
$5 par value, from 1.5 million shares 
of $10 par. This will pave the way 
for a two-for-one split-up. In addi- 
tion, stockholders will be asked to 


amend the company’s charter to per- 


mit it to conduct and carry on “any 
and every kind of manufacturing 
business.” (Factograph No. 70. Also 
FW, Nov. 11, ’36.) 


Butte Copper D+ 

Unimpressive past record affords 
little support to optimism concern- 
ing the future of this marginal pro- 
ducer and even those with gambling 
proclivities can find more promising 
situations elsewhere. Recent price, 
8. Increased mining production costs 
due to higher wages and the lower 
grade ores mined were responsible 
for the 1936 earnings decline; $27,- 
811 (equal to 5 cents a share) was 
reported, before depletion, as com- 
pared with $58,652 in 1935. Com- 
pany is continuing to develop the 
property, but there are no definite 
indications that any satisfactory de- 
gree of success is a probability. Fac- 
tograph No. 402. Also FW, Aug. 
12, °36.) 


Chicago Pneumatic Tool C 

Preferred, around 66, continues at- 
tractive for purchase; common, at 31, 
may be held as a speculation. With 
earnings last year equal to $6.36 per 
share on the $3.50 preferred as 
against $4.03 in 1936, consideration 
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shortly may be given to clearing up 
more of the remaining back dividends 
on the preferred which, on January 2, 
amounted to $17.50 per share. Com- 
pany’s financial position is not as 


"strong as might be desired, for cash 


holdings of $567,000 compare with 
total current liabilities of $2.1 million, 
which include $842,000 notes payable. 
Back dividends were $3.1 million at 
the year-end. But some recapitaliza- 
tion plan is not unlikely, for the earn- 
ings trend would appear to support 
such an action. (Factograph No. 325. 
Also FW, Jan. 27.) 


General Bronze Cc 

No attraction in the shares, even 
around 11. Operations returned to 
an unprofitable basis last year, as 
evidenced by the report of a deficit 
of $1.42 a share, in contrast to a 
profit of 35 cents in 1935. The sharp 
decline was accounted for in part by 
a charge-off in full of two unprofit- 
able ventures in related but new 
fields, although it was pointed out 
that the company has continued to 
suffer from severe competition and 
an unstable price structure. Com- 
pany entered this year with a good 
gain in unfilled orders but which is 
not yet regarded as of satisfactory 
volume. (Factograph No. 365. Also 
FW, March 11, ’36.) 


Hazel-Atlas Glass B+ 

Chief attraction, around 109, is for 
income (indicated yield, 4.5%). 
Further moderate earnings improve- 
ment was witnessed last year, net 
income rising $102,000 to $2.8 mil- 
lion. But since 1935 profits were 
augmented by $546,000 from sale of 
securities, total net applicable to the 
common declined to $6.56 per share 
last year as against $7.58 in the pre- 
vious year. Glassware industry faces 
greater competition, but should main- 
tain its trade status for some months 
to come, and although company’s 
earnings are not likely to exhibit an 
exceptional advance, further progress 
is not unlikely. (Factograph No. 
56. Also FW, Nov. 11, ’36.) 


Johns-Manville 

Continues suitable for long term 
holding, around 147, on basis of im- 
proved building prospects (div. rate, 
$3, plus extras). Reflecting the sharp 
expansion of new construction last 
year, company showed a 41 per cent 
gain in sales which was translated 
into earnings of $5.13 a share, against 
$2.19 in 1935. Company is embark- 
ing on an expansion program which 
will involve an expenditure of around 
$10 million for new plants and equip- 
ment. An uncertainty is the possibil- 
ity of higher labor costs although 
these, of course, could be passed on 
in the form of higher prices. (Facto- 
graph No. 10. Also FW, Feb. 3.) 


Kalamazoo Stove B 

Little incentive for holding the 
shares at 42 (div. rate, $1) which 
were last suggested for avoidance, 
around 48 FW, Dec. 16, ’36). Earn- 
ings last year were $3.59 a share, as 


compared with $3.20 in 1935, giving 


effect to the 50 per cent stock divi- 
dend in early 1936. Increasing costs 
for labor and raw materials are ex- 
pected to slow up progress from now 
on, although the management is hope- 
ful of offsetting this rise with higher 
prices. To indicate the company’s 
expansion into allied lines, it is 
planned to change its corporate title 
to “Kalamazoo Stove & Furnace 
Company.” 


Monsanto Chemical A+ 

Favorable prospects justify reten- 
tion, around 91, for long term hold- 
ing (div. rate $1, plus extra). Com- 
pany is planning to offer a new issue 
of preferred to care for the financ- 
ing of plant expansion and for work- 
ing capital. The exact amount of 
the new stock has not been set but 
it is believed that a total of $10 
million will be authorized. The com- 
pany is preparing to take a major 
position in the production of phos- 
phoric acid and its derivatives by 
expanding the recently acquired busi- 
ness of the Swann Corporation, which 


has large phosphate rock mines in 
Tennessee. (Factograph No. 60. 
Also FW, Aug. 19, ’36.) 


Phillips Petroleum B+ 

Commitments recommended at 41 
(FW, Oct. 7, ’36) may still be con- 
sidered, around 57 (div. rate, $2). 
Gross rose 13.3 per cent last year to 
a new high record at $105 million, 
and net earnings of $17.8 million 
were some 33 per cent higher. Net 
was equal to $4.22 per share on the 
average number of shares outstand- 
ing, and amounted to $4 per share 
on the capitalization at the year-end. 
In the previous year, $3.23 was 
earned. Charges for reserves and re- 
tirements were about unchanged, but 
company effected important savings 
through the debt retirement and re- 
funding program. Interest charges 
last year amounted to $580,000, a re- 


duction of over $1.3 million. (Facto- 
graph No. 343.) 
Republic Steel C+ 


Continues attractive for commit- 
ments, around 46, although resump- 
tion of dividends is not an early pros- 
pect. Estimates are that the com- 
pany will show around $1 per share 
in the current quarter, as plants op- 
erated at better than 80 per cent of 
capacity in January and February. 
Arrears on the old 6 per cent cumula- 
tive preferred amount to over $25 
per share, and it is indicated that 
some 119,600 shares of the old stock 
still is outstanding. Some action may 
be taken to retire remaining old pre- 
ferred in order to pave the way for 
common dividends, although plans 
may be deferred until acquisition of 
Gulf States is completed. (Facto- 
graph No. 127. Also FW, Nov. 
11, ’36.) 


Transamerica 

Improved earnings and outlook 
justify a favorable attitude toward the 
stock, around 17 (1936, paid $0.50). 
Net income for 1935 and 1936 


showed successive gains of 77 and 23 
(Rlease turn to page 24) 
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HOSE who believe that there is 

a well-defined relationship be- 
tween industry-group market move- 
ments and cyclical earnings swings of 
the component companies which are 
significantly influenced by normal 
seasonal factors may consider the re- 
cent performance of the merchandis- 
ing stocks. In the light of past ex- 
periences, the retailers have passed 
through their best earnings period of 
the year, and current anticipatory 
market movements find support only 
in whatever sales bulge is produced 
by Easter business and in the ap- 
pearance of last year’s earnings state- 
ments (which, for most companies, 
cover the period ended January 31). 
This year, of course, the retailers 
Ihave been favored by the earlier 
Easter and by the open winter in 
most sections of the country. But 


Early Easter Shopping Crowds 
Promise a Good Spring Season 


Although the best season-for cash register music has 
passed, merchandising equities have been strong in re- 
flection of higher public purchasing power and favor- 
able seasonal conditions. 

unusual promise. 


Outlook contains factors of 


it might be pointed out for the record 
that even more decisive factors have 
existed in prior years without com- 
pletely convincing a small investor 
minority that there is economic jus- 
tification for the avoidance of the 
merchandise group during certain 
periods of the year when earnings 
conditions are less favorable because 
of seasonal influences. It is true 
that most retailers (the grocery 
chains excepted, and, to a lesser ex- 
tent, the limited-price variety chains) 
depend upon business in the closing 
months of any year for the deter- 
mination of profits for the full period. 
But this fact does not validate the 
theory that investment policies can 
be related with any degree of assur- 
ance to the seasonally - accentuated 
earnings peaks and valleys. 


1937 Prospects 


With the possible exception of the 
grocery chains—which have had an 
uneven and restricted earnings re- 
covery because of a fixed allegiance 
to sales volume at the expense of 
sound competition and enlarged unit 
profits—the retailers had a very good 
earnings record in 1936 and should 
do well this year. Better times have 
brought confidence in the future and 
a consequent translation into a great- 
er willingness to make forward pur- 
chases. Retailers are moving their 
higher priced lines and collections 
are improving. An important cur- 
rent stimulus to the sales outlook is 
provided in the trend toward higher 
wage scales and shorter working 
hours in the basic industries. The 
retailer benefits both from the en- 
larged spending which, coming from 
the working classes, finds its way 


—Finfoto 


more substantially in purchases for 
household equipment, clothing and 
other lines of a semi-necessity char- 
acter, and from the greater amount 
of leisure time in which to indulge 
the wage increments. The domestic 
economy in recent years has been 
more beneficial to the agricultural 
classes, and this group should re- 
tain its higher spending position in 
most sections in view of prices for 
farm products. Now with the factory 
workers sharing in the improved con- 
ditions in the heavier industries, a 
more even distribution of purchas- 
ing power appears at hand. 

But in some respects, the picture is 
subject to modification. Industry’s 
enhanced tax burden, the extension 
of the Government into the field of 
competition and more severe super- 
vision over established trade prac- 
tices penalize profit margins of the 
larger company. The result is that 
the stockholder—the owner of the 
business—must take a smaller return 
on his commitment, or the costs of 
living must rise to offset the ad- 
vanced wage scales. And in some 
industries, higher hourly wages do 
not change the purchasing-power 
status of the worker since his hours 
of labor have been reduced. The 
worker does not benefit unless his 
marginal spending ability outstrips 
the rate and extent of the rise in his 
semi-fixed living costs. 


Higher Wages Help 


Present economic trends would, 
however, seem to suggest that the 
position of labor has improved to 
the point where the wage earner can 
count on a greater share of the profits 
of industry without an undue sacri- 
fice of the advantages in counterbal- 
anced living costs. Industry can op- 
erate more efficiently at rates which 
represent a full utilization of capacity, 
and can afford to lift wages if other 
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costs—including taxes—can be held 
within reasonable bounds. 

While the merchandise units them- 
selves are not free from influences 
which would cut into profit margins, 


the fundamental position of the in- 


dustry is sound. Inventories have 
risen, but are not excessively large 
and, in fact, an actual shortage of 
some lines now exists. Some sec- 
tions of the country have been af- 
fected by weather conditions, floods 
and the spread of labor troubles. But 


on the whole, business since the turn 
of the year has compared favorably 
with late 1936 volume, giving due 
allowance to seasonal variations. 
While some of the chains and mail 
order companies may not continue 
the exceptional sales improvement 
shown last year, the industry should 
show aggregate gains at least paral- 
leling basic production indices. 
Thus, a constructive attitude con- 
tinues warranted toward the estab- 
lished retailing units. While the 


stocks do not offer the conspicuous 
opportunities for capital enhancement 
present in the heavier industries 
which have more lost ground to re- 
gain, new commitments for semi-con- 
servative funds are justified by the 
favorable prospects of the industry. 
Among those issues which are still 
suggested for purchase are: Allied 
Stores (21), Best (62), W. T. Grant 
(46), Penney (103), Montgomery 
Ward (68), Sears, Roebuck (94), 
and Jewel Tea (79). 


Three Steels Good Position 


N spite of the recent bull market 

in the steel group, which has car- 
ried such issues as Bethlehem, U. S. 
Steel and Jones & Laughlin to prices 
two to three times their 1935 highs, 
several stocks in this field have not 
shared to so great an extent in the 
general upward trend and are cur- 
rently available at prices which do not 
fully discount the expected improve- 
ment in their earning power. The 
three companies discussed below all 
showed some measure of revival as 
early as 1935, but the recent increases 
in the prices for their products and 
the prospect of continued demand 
suggest that they continue to possess 
potentialities for at least moderate 
further gain. 


ALLEGHENY STEEL is a leading in- 
dependent producer of alloy steels, 
sold mainly in the form of sheets and 
plates. The growing demand for 
alloys in strip form led to the acquisi- 
tion last year of West Leechburg 
Steel Company, which with an annual 
capacity of over 250,000 tons consti- 
tutes an important addition, as Alle- 
gheny had previously been without 
facilities for the commercial produc- 
tion of strip. The company also spent 
a million dollars on plant extensions 
and improvements. The chief out- 
lets are the automobile and electrical 
equipment industries, but alloys are 
finding increasing acceptance in other 
lines such as the furniture, restaurant, 
cafeteria and clinical trades. The 
company’s earnings per share have 
increased from 99 cents in 1934 to 
$1.51 in 1935 and $2.13 in 1936. At 
the present indicated dividend rate of 
$1.60 annually, the stock around 42 


Steel shares have featured 
recent market sessions. 


Some issues of course 
have lagged — for good 
reason. But others appear 
to occupy positions that 
are more favorable than 
the price developments of 
the past several months 
would indicate. 


yields only about 3.8 per cent, but ex- 
tra payments are a distinct possibility. 
(Factograph No. 409.) 


Biaw-Knox COMPANY'S opera- 
tions are widely diversified as to both 
products and outlets, a factor which 
enabled it to operate in the black in 
every year except 1932. Its products 
are used mainly in road construction, 
maintenance and repair, power trans- 
mission, and the steel, oil and chemical 
industries. It is thus in a position to 
share largely in the current and pros- 
pective further revival in these fields. 
Earnings per share rose from 3 cents 
in 1934 to 42 cents for 1935, while 
1936 operations, even without the 
benefit of a large leverage factor such 
as exists in the case of the three chief 
heavy steel makers, resulted in a per 
share profit of $1.17. Unfilled orders 
at the end of 1936 were 154 per cent 
greater than those existing a year 
previously. This figure becomes still 


more significant when it is considered 
that the comparable increase shown 
November 1 was only 80 per 
cent. No definite yield can be 
figured for the issue, because of the 
company’s policy of paying out mod- 
erate interim dividends, with a final 
payment based on the results for the 
year. Thus, while the last payment 
made in 1936 was 35 cents, the first in 
1937 was 20 cents. Recent price, 29. 
(Factograph No. 370.) 


NATIONAL STEEL is the lowest cost 
producer in the industry, due to the 
favorable location of its plants, its 
thoroughly modern facilities and its 
well-balanced operations. Produc- 
tion is devoted largely to sheets, strip 
and tin plate, but bars, plates and 
shapes are also made. The chief cus- 
tomer is the automobile industry, fol- 
lowed by the construction and can- 
ning fields. Operations are com- 
pletely integrated, and facilities at the 
Detroit plant have recently been ex- 
tended by the addition of a 96-inch 
continuous strip-sheet mill and four 
new open hearth furnaces. It is an- 
ticipated that these new additions 
will effect operating economies which 
will still further decrease costs and 
thus widen the margin of profit. The 
expenses incident to these installa- 
tions were absorbed by earnings dur- 
ing the early part of 1936, causing 
unfavorable comparisons with 1935 
results, but earnings for: the fourth 
quarter and the full year were the 
best in the company’s history. Sell- 
ing at 91, or only fifteen times 1936 
earnings of $6.09 before surtax, the 
stock seems distinctly underpriced. 
(Factograph No. 83.) 
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571 Exchange Buffet Corporation 


505 American Seating Company 

Data revised to March 10, 1937 Earnings and Price Range (AMZ) 
Incorporated: New Jersey, 1926, as Amer- 
ican Seating Corporation; acquired nearly 6 
all of the stock of American Seating Com- 24 C} 
pany, which was formed in the same state PRICE RANGE 
in 1906 to succeed to business established | '2 
in 1899. The company and the corporation 0 $4 
consolidated in 1927 under the present title. Z mA Vi $2 
meeting: First Wednesday in $2 
meeting: First Wednesday arch. Num- 
ber of stockholders, 1,180. — 


$4 
Capitalizatien: Funded debt..... $1,668,000 1929 °32 °33 34 1936 


Capital stock (no par).......... 221,062 she 


Business: Company is a leading factor in the manufacture 
and distribution of seating equipment for schools, churches 
and theatres, and also distributes school supplies. The busi- 
ness is highly seasonal in character, the third quarter nor- 
mally being by far the most profitable part of the year. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end of 
1936, $35 million; cash, $187,918. Working capital ratio: 
5.7-to-1. Book value of capital stock, $20.53 per share. 

Dividend Record: Dividends were paid at various rates from 
1926 to 1930; omitted thereafter until December, 1936. No 
regular present rate. 

Outlook: Earnings depend largely on expansion in new 
construction activities in the type which company supplies, 
and on municipalities’ ability to finance replacement of worn- 
out school furniture. 

Comment: Nature of company’s business naturally results 
in unusually wide swings in per share earnings and, con- 
sequently, in the price of the stock. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. Dec. 31 Total Dividends Price Range 
1932....... D$0.78 D$1.05 $0.5: D$1.15 D$2.46 None 3%— % 
BBBS..2.0-- D 0.70 D 0.53 0 ot D 0.54 D 0.86 None Tk— % 
es D 0.40 D 0.19 1.07 0.18 0.66 None D> ame 2% 
B085....+.- D 0.23 0.09 1.18 0.59 1.63 None 21%— 4% 
0.01 0.10 1.37 *1.19 *2.67 $2.50 28%—18 


*Based on the 202,875 shares outstanding before issuance of additional stock to 
holders electing to receive $2 of 1936 dividend payment in stock. 


No. 546 Continental Motors Corporation 
Earnings and Price Range (CMR) 
Data revised to March 3, 1937 bed |p 
{neorperated: 1917, Virginia. Office: Market 18 
& Terrace Street, Muskegon, Michigan. An- 1° PRILt RANGE 
nual meeting: Third Wednesday in January 6 Lc} 
at Richmond, Virginia. | 
Fi isca! Year end Oct 31 ° 
Capitalization: Funded debt....... *$924,950 EARNED PLR SHARE i 
Common stock ($1 par)........ 2,436,752 shs 
*RFC loans. 1929 "30 31 ‘32 °33 34 ‘35 1936 


Business: Manufactures gasoline and Diesel engines for 
trucks, buses, railroad cars, airplanes and for industrial and 
agricultural uses. In 1935, the company diversified its output 
with the introduction of a “permanent” magnet type radio 
speaker, a portable air conditioner and humidifier and the 
Continental-Westinghouse farm lighting unit. A low priced 
portable power generator was added in 1936. 

Management: Aggressive in developing new products. 

Financial Position: Weak. Net working capital at end of 
1936 fiscal year, $100,063; cash, $124,643. Working capital ratio: 
1.1-to-1. Book value of common, $2 per share. 

Dividend Record: Poor. Last payment, 20 cents per share, 
was made in 1929. 

Outlook: Some progress has been made in the non-automo- 
tive divisions, which have reasonably good prospects for 
further development. In view of keen competition from larger 
factors in these newer fields, profit potentialities appear 
limited as compared with the motor business which the com- 
pany lost through integration of automobile manufacturers. 

Comment: Status of stock reflects the serious obstacles to 
reattainment of a satisfactory earnings basis. 

RECORD OF DEFICITS AND Paice RANGE OF COMMON: 


Six pies. ended: April 30 Year’s Total Price Range 
1932 D$0.49 DSO. a3 D$1.32 38%— 
D 0.69 D 0.75 D 1.44 4—1 
D 0.37 D 0.44 D 0.81 2%— 
D 0.19 D 0.23 D 0.42 2%— 
D 0.04 D 0.22 D 0.26 4—2 


Earnings and Price Range (EBC 


Data revised to March 10, 1937 4 
Incorperated: 1913, New York, to acquire a | '°| PRICE RANGE 


business originally established in 1885. Office: | ‘2 
17 J Street, New York City. Annual 6 


meeting: First Wednesday in August. o Fiscal Year Ending Apr. 30 $3 

EARNED PER SHARE $2 
Capitalization: Funded debt...........None : 
Capital stock (no par)...........244,104 shs 


1929 ‘30 °31 ‘33 °34 ‘35 1936 


Business: Operates a chain of 26 restaurants under the names 
“Exchange Buffet” and “Windsor,” 25 of which are located in 
New York City and one in Brooklyn. Exchange Buffet units 
are the quick lunch type serving men almost exclusively, while 
Windsor cafeterias provide special accommodations for women. 

Management: Has failed to improve earnings picture. 

Financial Position: Fair. Net working capital at end of 
1936 fiscal year, $203,682; cash, $310,552. Working capital 
ratio: 2.1-to-1. Book value of capital stock, $4.26 per share. 

Dividend Record: Uninterrupted dividend payments from 
1913 to 1933; none since. 

Outlook: Company has evidently not been able to adjust 
price of restaurant items to offset higher costs of labor and 
raw materials. Substantial business of restaurants operated 
is derived from white collar classes, and wages of this group 
are usually slow to improve. But whether company’s trade 
status has permanently suffered has not yet been demonstrated. 

Comment: Stock has been subjected to periodic movements 
unrelated to inherent changes in the earnings situation; is 
among the more risky restaurant speculations. 


EARNINGS RECORD AND PRICE RANGE OF ates STOCK: 
Fiscal Calendar 


Year's Year's 
ended: July 31 Oct. 31 Quended: Jan. 31 Apr. 30 Total Price Range 
$0.11 0D$0.27 1988...... D$0.03 D$0.17 D$0.386 11%— 8% 
D0O.23 1934...... D 0.02 D009 D050 10%—3 
| D 0.24 DO.25 1935...... D010 D017 6 — 
ee D 0.18 ee 0.13 0.09 0.09 8%— 4% 


No. 539 Fidelity-Phoenix Fire Ins. Co. of N. Y. 


Earnings and Price Range (FPX) 
Data revised to March 10, 1937 nbs . 


Incorporated: 1910, New York, as a con- 75 PRICE RANGE 
solidation of Fidelity Fire Insurance and 50 
Phoenix Insurance Companies. Office: 80 ry 


Maiden Lane, New York City. Annual $4 
meeting: First Tuesday in February. 

Capitalization: Funded debt........... None 

Capital stock ($2.50 par)...... 1,500,000 shs 1929 ‘30 ‘31 '33 ‘34 ‘35 


Business: One of the leading fire insurance institutions in 
this country. Shares control of the “America Fore” group, 
which constitutes the largest fire insurance group in the world. 
Writes practically every type of insurance except life. About 
82 per cent of the business is in fire risks, 9 per cent in 
tornado, windstorms, hail, etc., and the remaining 9 per cent 
is about equally distributed among other insurance forms. 

Management: Has had an outstanding record of achievement. 

Financial Position: Very strong. Invested assets are well 
distributed, although at end of 1936, 72 per cent was in pre- 
ferred and common stocks—a rather large proportion. In- 
dicated liquidating value of stock at end of 1936, $47.19 per 
share. 

Dividend Record: Uninterrupted dividend record since 1910. 
Payments are made semi-annually; present rate, $1.60 per 
year plus extras. 

Outlook: The investment policy of having only about 16 
per cent of invested assets in bonds makes _ stockholders’ 
equity dependent upon the trend of the stock market. 

Comment: Capital stock enjoys a semi-investment status. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Underwriting Investment Total 
Year ended Dec. 31: Profit Income Income Dividends Price Range 
$0.32 $1.72 $2.04 $1.90 27%— 6 
1.5) 4 3.00 1 36 —10% 
0.86 1.46 2.32 1.20 35%—23% 
1.89 1.6 3.54 45%—28% 
0.96 1.76 2.72 #1.45 49%—38 


*Also paid an 8.2306% stock dividend December 28, 1936. 
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No. 549 Hamilton Watch Company 
Earnings and Price Range (HMW) 


Data revised to March 10, 1937 


incorporated: 18923, Pennsyivania. Office: 
Lancaster, Pa. Annual meeting: Second 
Tuesday in April. Number of stockholders 
(1935): Preferred, 1,180; common, 1,004. 
Capitalization: Funded debt........... None 
*Preferred stock (6% cum., $100 

Common stock (ne par)....... . 386,585 shs 


*Redeemable at $105 a share. 


Business: One of the largest American manufacturers of 
high quality watches, making a complete line of both pocket 
and wrist watches. Products are sold under the trade names 
“Hamilton” and “Illinois”’ Company has exclusive American 
rights for use of Elinvar hair-springs in precision instruments. 
Holds interest in electric clock business through stock in 
General Time Instrument Corp. 

Management: Experienced and well regarded in its field. 

Financial Position: Strong. Working capital at close of 
1936, $4.1 million; cash, $331,917. Working capital ratio: 
4,6-to-1. Book value of common, $4.71 a share. 

Dividend Record: Preferred dividends paid regularly from 
issuance in 1928 through 1931; accumulations cleared up in 
1936. Substantial common payments each year 1916 to 1931; 
resumed March 15, 1937, with distribution of 25 cents a share. 

Outlook: Company’s products being mainly in the high 
priced class, sales normally conform with general purchasing 
power. Future earnings will depend largely on the ability 
of the company to maintain its trade status in face of growing 
competition from both domestic and imported watch makers. 

Comment: Like most specialty situations, stock has had an 
erratic earnings record, and is quite volatile. 


No. 576 Libby, McNeill & Libby 
Data revised to March 10, 1937 30 Earnings and Price Range (LJ) 

Incorporated: 1903, Maine. Office: Packers 24 7 

Ave., Yards, 18 PRICE RANGE 

Annual meeting: Second 

Capitalization: Funded debt...... $10,000,000 ° Fiscal Year Ending Mar. 2 

“Preferred stock 6% non-cum. by 
97,300 sha 

Common stock (no par)........2,081,360 shs 

1929 ‘31 '32 ‘33 ‘34 ‘35 1936 


Business: One of the leading canners of food products, 
operating some 63 plants located throughout the United States 
and Canada. Although the Hawaiian pineapple and California 
fruit and vegetable divisions rank as most important, Alaska 
salmon, evaporated milk, condiments, canned meats, and baby 
foods also constitute important sources of revenues. 

Management: Long experienced in this field. 

Financial Position: Adequate. Net working capital at end 
of 1936 fiscal year, $23.4 million; cash, $2.4 million; inven- 
tories, $29.9 million. Working capital ratio: 2.3-to-1. Book 
value of common, $11.53 per share. 

Dividend Record: Poor. Payments on the preferred in- 
augurated with a semi-annual disbursement in January, 1936; 
regular rate maintained in 1936. A $1 dividend on the com- 
mon in 1936 was the first payment since 1921. 

Outlook: Maintenance of the upward trend of food prices 
would find favorable reflection in the company’s earnings, as 
it would eliminate the possibility of serious inventory losses. 

Comment: Preferred is a “businessman’s investment ;” com- 
mon carries larger risks than most listed food stocks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended approx. 


RNIN RECORD AND PRICE RANGE OF COMMON STOCK: 3 4 a 0.64 *$1.12 
1931 1082 1933 1934 1935 198¢ Dividends paid....... None None None None 1.00 
Warned per ebare......... D$0.51 D$3.07 D$0.91 $0.22 $0.86 $1.99 ange: 4% 1% 8% 10% #15% 
41 12 1% 14% 32 LOW 1% 3 6% 7 79% 
20 2 2% 8 6% 14 
8 months ended October 31, 1936. tTo March 10, 1937. 
e 
No. 526 Lehigh Valley Railroad Company No. 485 Minneapolis-Moline Power Implement Co. 
Data revised to March 10, 1937 earnings and Price Range (LV) Data revised to March 10, 1937 Earnings and Price Range (MPW) 
Incorporated: 1846, Pennsylvania, as the Me Incorperated: 1929, Delaware, to acquire the | 6 
Delaware, Lehigh, Schuykill & Susquehanna property and business of Minneapolis Steel 48 
R.R. Co.; changed te present title im 1853. & Machinery Co., Minneapolis Threshing 
Office: Philadelphia, Pa. Annual meeting: PRICE RANGE Machine Co., and Moline Implement Co., 
Third Tuesday in January. Number of steck- established in 1902, 1887 and 1865 re- 
holders: preferred, 42; common, 7,227. $6 spectively. Office: Minneapolis, Minn. An- 
Capitalization: *Funded debt.. $104,655,290 $3 
apitalization: Funded debt........... None 
Common ‘stock ($50 par)......1,210.084 “39-31 “30°33 34 35 1936" “Preferred stock ($6.50 1929 30 “31 ‘3233 "34°35 1930" 
Including RFC loans to be retired with Common stock (no-par).......... 700,000 shs 


proceeds of bank loans. tNot callable. 


Business: Operates 1,354 miles of track in New York, New 
Jersey and Pennsylvania, extending from New York City to 
Buffalo through the manufacturing and hard coal producing 
districts of eastern Pennsylvania. The main line from Jersey 
City to Buffalo and Mt. Carmel is double-tracked. 

Management: Experienced management. Control held by 
Pennsylvania R.R. and Wabash. 

Financial Position: Fair. Net working capital as of Novem- 
ber 30, 1936, $1.1 million; cash, $3.9 million. Working capital 
ratio: 1.1-to-1. Book value of stock, common and preferred, 
$78.60 per share. 

Dividend Record: Good dividend record for more than 25 
years prior to the depression. No dividends on preferred since 
January, 1932; none on common since July, 1931. 

Outlook: Outstanding importance of hard coal traffic (ac- 
counting for one-third or more of gross revenues) is a gen- 
erally unfavorable factor because of long term downward 
trend in use of this commodity. Other types of traffic will 
follow cyclical trends in general business activity. 

Comment: Common stock is not likely to reattain the in- 
vestment standing which it enjoyed prior to the depression. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1980 1931 1932 1 1934 


Year ended Dec, 31: 1935 1936 
per share..... 2.07 D$1.88 D$3.25 D$2.30 D$1.57 D$1.53 
None None None None None 


Dividends paid ..... 3.50 1.25 

rice Range: 

84% 61 29% 27 21% 11% 22 
40 8 5 9% 5 8% 
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*Callable at $110. 


Business: Manufactures a complete line of agricultural 
machinery; also makes structural steel and power units. 
Business is normally divided 70 per cent, 20 per cent and 10 
per cent among those three categories. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital December 
31, 1936, $9.7 million; cash, $1.0 million. Working capital 
ratio: 10-to-1. Book value of preferred $136.11 per share; 
common, after allowing for preferred dividend arrears, nil. 

Dividend Record: Poor. No common payments since organi- 
ation of company in 1929. Dividend of $3 declared on pre- 
ferred in December, 1936, first since May, 1931; as of December 
31, 1936, arrears amounted to $33.56 per share. 

Outlook: Trend toward higher commodity prices and main- 


- tenance of government financial assistance are factors which 


sustain farmer purchasing power at high levels, and tend to 
create a favorable market for the company’s products. 
Comment: Both classes of stock are in a more speculative 
category than the equities of the larger and more widely 
entrenched units in this field. 
EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 
Earned per share..... $0.56 D$3.11 D$5.28 D$3.12 D$4.02 D$0.67 $0.19 
waa Range: 28% 38% 

5 5Y 7 12% 


(Please turn to page 28) 
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Valuable for Future Reference e 


505 American Seating Company 571 Exchange Buffet Corporation 
Data revised to March 10, 1937 Earnings and Price Range (AMZ) so bomnin s and Price Range (EBC) 
incorporated: New Jersey, 1926, as Amer- Data revised to March 10, 1937 24 
Incorperated: 1913, New York, to acquire a 7 | PRICE RANGE 


ican Seating Corporation; acquired nearly 36 
all of the stock of American Seating Com- 24 CH 
pany, which was formed in the same state PRICE RANGE 

in 1906 to succeed to a business established | '2 — 


. 1899. The company and the corporation 0 $4 
consolidated in 1927 under the present title. Y mV $2 
Office: Grand Rapids, Michigan. Annual . 0 


meeting: First Wednesday in March. Num- DEFICH PER SHARE] $2 


ber of stockholders, 1,180. $4 
Capitalizatien: Funded debt..... $1,668,000 1929 °32 °33 34 1936 
ital stock (mo par)..... she 


Business: Company is a leading factor in the manufacture 
and distribution of seating equipment for schools, churches 
and theatres, and also distributes school supplies. The busi- 
ness is highly seasonal in character, the third quarter nor- 
mally being by far the most profitable part of the year. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end of 
1936, $3.5 million; cash, $187,918. Working capital ratio: 
5.7-to-1. Book value of capital stock, $20.53 per share. 

Dividend Record: Dividends were paid at various rates from 
1926 to 1930; omitted thereafter until December, 1936. No 
regular present rate. 

Outlook: Earnings depend largely on expansion in new 
construction activities in the type which company supplies, 
and on municipalities’ ability to finance replacement of worn- 
out school furniture. 

Comment: Nature of company’s business naturally results 
in unusually wide swings in per share earnings and, con- 
sequently, in the price of the stock. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


u. ended : 1 June 30 Sept. Dec. 3 Total Dividends Range 
D$0.78 D$1.05 $0.5: Dsi.is D$2.46 None % 
ss D 0.70 D 0.53 OL D 0.54 D 0.86 None it % 
. D 0.40 D 0.19 1.07 0.18 0.66 None 7%— 2% 
See D 0.23 0.09 1.18 0.59 1.63 None 21%— 4% 
0.61 0.190 1.37 “1.19 *2.67 $2.50 28%—18 


*Based on the 202,875 shares outstanding before issuance of additional stock to 
holders electing to receive $2 of 1936 dividend payment in stock. 


No. 546 Continental Motors Corporation 
Earnings and Price Range (CMR) 
Data revised to March 3, 1937 rt. 
imeorperated: 1917, Virginia. Office: Market is | 
& Terrace Street, Muskegon, Michigan. An- “< PRICE RANGE 
nual meeting: Third Wednesday in January 6 L- 
at Richmond, Virginia. OoOao 
Fiscal Year end Oct 31 . 
Capitalization: Funded debt....... *$924,950 EARNED PLR SHARE . 
Common stock ($1 par)........ 2,436,752 shs 


*RFC loans. 1929 “30 ‘32 34 1936 


Business: Manufactures gasoline and Diesel engines for 
trucks, buses, railroad cars, airplanes and for industrial and 
agricultural uses. In 1935, the company diversified its output 
with the introduction of a “permanent” magnet type radio 
speaker, a portable air conditioner and humidifier and the 
Continental-Westinghouse farm lighting unit. A low priced 
portable power generator was added in 1936. 

Management: Aggressive in developing new products. 

Financial Position: Weak. Net working capital at end of 
1936 fiscal year, $100,063; cash, $124,643. Working capital ratio: 
1.1-to-1. Book value of common, $2 per share. 

Dividend Record: Poor. Last payment, 20 cents per share, 
was made in 1929. 

Outlook: Some progress has been made in the non-automo- 
tive divisions, which have reasonably good prospects for 
further development. In view of keen competition from larger 
factors in these newer fields, profit potentialities appear 
limited as compared with the motor business which the com- 
pany lost through integration of automobile manufacturers. 

Comment: Status of stock reflects the serious obstacles to 
reattainment of a satisfactory earnings basis. 

RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


=~ ue ended: April 30 Year’s Total Price Range 
$0.49 D$0.83 D$1.32 38%— 
D 0.75 D 1.44 4 —1 
D 0.44 D 0.81 2%— 
D 0.23 D 0.42 2%— 
D 0.22 D 0.26 4—2 


16 


business originally established in 1885. Office: 18 
17 John Street, New York City. Annual | © 


meeting: First Wednesday in August. ° Fiscal Year Ending Apr. 30 $3 

EARNED PER SHARE $2 
Capitalization: Funded debt...........None 
Capital stock (no par)..... she 


1929 °30 °31 ‘32 °33 °34 ‘35 1936 


Business: Operates a chain of 26 restaurants under the names 
“Exchange Buffet” and “Windsor,” 25 of which are located in 
New York City and one in Brooklyn. Exchange Buffet units 
are the quick lunch type serving men almost exclusively, while 
Windsor cafeterias provide special accommodations for women. 

Management: Has failed to improve earnings picture. 

Financial Position: Fair. Net working capital at end of 
1936 fiscal year, $203,682; cash, $310,552. Working capital 
ratio: 2.1-to-1. Book value of capital stock, $4.26 per share. 

Dividend Record: Uninterrupted dividend payments from 
1913 to 1933; none since. 

Outlook: Company has evidently not been able to adjust 
price of restaurant items to offset higher costs of labor and 
raw materials. Substantial business of restaurants operated 
is derived from white collar classes, and wages of this group 
are usually slow to improve. But whether company’s trade 
status has permanently suffered has not yet been demonstrated. 

Comment: Stock has been subjected to periodic movements 
unrelated to inherent changes in the earnings situation; is 
among the more risky restaurant speculations. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal Calendar 


Year's Year's 
Qu. ended: July 31 Oct. 31 Quended: Jan. 31 Apr. 30 Total Price Range 
$0.11 D$0.27 1088...... D$0.03 D$0.17 D$0.86 11%— 3% 
D0.16 D0O.23 1934...... D0.02 D009 D050 10%—3 
D 0.24 D0O.25 19385...... D010 D017 D 0.76 6 —2 
Pee D 0.18 0.05  1036...... 0.13 0.09 0.09 8%— 4% 
No. 539 Fidelity-Phoenix Fire Ins. Co. of N. Y. 
Earnings and Price Range (FPX) 
Data revised to March 10, 1937 wh e 
Incorporated: 1910, New York, as a con- 75 PRICE RANGE 
solidation of Fidelity Fire Insurance and 50 


Phoenix Insurance Companies. Office: 80 
Maiden Lane, New York City. Annual 
meeting: First Tuesday in February. 


Capitalization: Funded debt........... None 
Capital stock ($2.50 par)......1,500,000 shs 


0 
1929 ‘30 ‘31 ‘32 "33 ‘34 1936 


Business: One of the leading fire insurance institutions in 
this country. Shares control of the “America Fore” group, 
which constitutes the largest fire insurance group in the world. 
Writes practically every type of insurance except life. About 
82 per cent of the business is in fire risks, 9 per cent in 
tornado, windstorms, hail, etc., and the remaining 9 per cent 
is about equally distributed among other insurance forms. 

Management: Has had an outstanding record of achievement. 

Financial Position: Very strong. Invested assets are well 
distributed, although at end of 1936, 72 per cent was in pre- 
ferred and common stocks—a rather large proportion. In- 
dicated liquidating value of stock at end of 1936, $47.19 per 
share. 

Dividend Record: Uninterrupted dividend record since 1910. 
Payments are made semi-annually; present rate, $1.60 per 
year plus extras. 

Outlook: The investment policy of having only about 16 
per cent of invested assets in bonds makes stockholders’ 
equity dependent upon the trend of the stock market. 

Comment: Capital stock enjoys a semi-investment status. 


EARNINGS, DIVIDEND RECORD AND pl RANGE OF COMMON: 
Underwriting Investment Tot 


Year ended Dec. 31: Profit Income a Dividends Price Range 

1932 $0.32 $1.72 $2.04 $1.90 27%— 6 
1.59 1.41 3.0 1.20 —10 
0.86 1.46 2.32 1.20 35%—23% 
1.89 1.65 3.54 1.35 45%4—28% 
0.96 1.76 2.72 49%—38 


~ * Also paid an 8.2306% stock dividend December 28, 1936. 
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Hamilton Watch Company 


No. 549 


Earnings and Price Range (HMW) 


Data revised to March 10, 1937 


incorporated: 1892, Pennsylvania. Office: 
Lancaster, Pa. Annual meeting: Second 
Tuesday in April. Number of stockholders 
(1935): Preferred, 1,180; common, 1,004. 


Capitalization: Funded debt..... eevcce None 
*Preferred stock (6% cum., $100 
Coamen stock (n@ par)......... 386,585 shs DEFICIT PER SHARE 


4 
*Redeemable at $105 a share. 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1930 


Business: One of the largest American manufacturers of 
high quality watches, making a complete line of both pocket 
and wrist watches. Products are sold under the trade names 
“Hamilton” and “Illinois”’ Company has exclusive American 
rights for use of Elinvar hair-springs in precision instruments. 
Holds interest in electric clock business through stock in 
General Time Instrument Corp. 

Management: Experienced and well regarded in its field. 

Financial Position: Strong. Working capital at close of 
1936, $4.1 million; cash, $331,917. Working capital ratio: 
4,6-to-1. Book value of common, $4.71 a share. 

Dividend Record: Preferred dividends paid regularly from 
issuance in 1928 through 1931; accumulations cleared up in 
1936. Substantial common payments each year 1916 to 1931; 
resumed March 15, 1937, with distribution of 25 cents a share. 

Outlook: Company’s products being mainly in the high 
priced class, sales normally conform with general purchasing 
power. Future earnings will depend largely on the ability 
of the company to maintain its trade status in face of growing 
competition from both domestic and imported watch makers. 

Comment: Like most specialty situations, stock has had an 
erratic earnings record, and is quite volatile. 


No. 576 Libby, McNeill & Libby 
Data revised to March 10, 1937 30 Earnings and Price Range (LJ) 
ge Ave., nion 8st ards, 18 
Chicago, Illinois. PRICE 
Thursdey in May. Annual meeting: Second ? 
Capitalization: Funded debt...... $10,000,000 ° Fiscal Year Ending Mar. 2 | 
“Preferred stock 6% non-cum. 
97,300 sha $6 
Common stock (no par)........ 2,081,360 shs 
*Callable at $105. 1929 ‘30 ‘31 ‘32 ‘33 34 ‘35 1936 


Business: One of the leading canners of food products, 
operating some 63 plants located throughout the United States 
and Canada. Although the Hawaiian pineapple and California 
fruit and vegetable divisions rank as most important, Alaska 
salmon, evaporated milk, condiments, canned meats, and baby 
foods also constitute important sources of revenues. 

Management: Long experienced in this field. 

Financial Position: Adequate. Net working capital at end 
of 1936 fiscal year, $23.4 million; cash, $2.4 million; inven- 
tories, $29.9 million. Working capital ratio: 2.3-to-1. Book 
value of common, $11.53 per share. 

Dividend Record: Poor. Payments on the preferred in- 
augurated with a semi-annual disbursement in January, 1936; 
regular rate maintained in 1936. A $1 dividend on the com- 
mon in 1936 was the first payment since 1921. 

Outlook: Maintenance of the upward trend of food prices 
would find favorable reflection in the company’s earnings, as 
it would eliminate the possibility of serious inventory losses. 

Comment: Preferred is a “businessman’s investment ;” com- 
mon carries larger risks than most listed food stocks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended approx. 


RICE RANGE OF COMMON STOCK: 
RECORD P 10382 1983 1934 1935 None None None None 1.00 
per D$0.51 DSS.07 DF0.91 $8.23 1% 7% 8% 10% 13 +15% 
41 12 9 14% 32 1% 3 6% 7 79% 
20 2 2% 8 6% 14 months ended October 31, 1936. +To March 10, 1937. 

No. 526 Lehigh Valley Railroad Company | No. 485 Minneapolis-Moline Power Implement Co. 


Data revised to March 10, 1937 soearnings and Price Range (LV) 


Incorporated: 1846, Pennsylvania, as the 120 
Delaware, Lehigh, Schuykill & Susquehanna 90 
R.R. Co.; changed te present title im 1853. 60 
Office: Philadelphia, Pa. Annual meeting: 30 
Third Tuesday in January. Number of steck- 0 
holders: preferred, 42; common, 7,227. 

Capitalization: *Funded debt.. $104,655,290 
{Preferred stock (10% cum. $50 


par) 759 she 
Common stock ($50 par)...... 1,210,034 shs $6 


1929 ‘30 ‘31 ‘32 ‘33 ‘34 1936 

“Including RFC loans to be retired with 
proceeds of bank loans. tNot callable. 

Business: Operates 1,354 miles of track in New York, New 
Jersey and Pennsylvania, extending from New York City to 
Buffalo through the manufacturing and hard coal producing 
districts of eastern Pennsylvania. The main line from Jersey 
City to Buffalo and Mt. Carmel is double-tracked. 

Management: Experienced management. Control held by 
Pennsylvania R.R. and Wabash. 

Financial Position: Fair. Net working capital as of Novem- 
ber 30, 1936, $1.1 million; cash, $3.9 million. Working capital 
ratio: 1.1-to-1. Book value of stock, common and preferred, 
$78.60 per share. 

Dividend Record: Good dividend record for more than 25 
years prior to the depression. No dividends on preferred since 
January, 1932; none on common since July, 1931. 

Outlook: Outstanding importance of hard coal traffic (ac- 
counting for one-third or more of gross revenues) is a gen- 
erally unfavorable factor because of long term downward 
trend in use of this commodity. Other types of traffic will 
follow cyclical trends in general business activity. 

Comment: Common stock is not likely to reattain the in- 
vestment standing which it enjoyed prior to the depression. 


VIDEND RECORD AND PRICE RANGE OF COMMON: 
1980 1931 3 1935 1 


PRICE RANGE 


d Dee. 31 19 936 
share..... $2.07 D$3.25 D$2.80 D$1.57 D$1.58_.... 
Dividends paid ..... 3.50 None None None None None 

Price Range: 
84 61 29% 27 21% 11% 22 
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Data revised to March 10, 1937 Earnings and Price Range (MP'W) 
Incorporated: 1929, Delaware, to acquire the 60 


property and business of Minneapolis Steel | 48 { 


& Machinery Co., Minneapolis Threshing 36 
Machine Co., and Moline Implement Co., 24 
established in 1902, 1887 and 1865 re- 12 oo oa 
spectively. Office: Minneapolis, Minn. An- 0 SS 86 
nual meeting: Third Tuesday in March. HARE $3 
Number of stockholders: preferred, 1,814; 0 
common, 4,332. $3 
Capitalization: Funded debt........... None DEFIST PER SHARE 
*Preferred stock ($6.50 cum. no- 

98,700 shs 
Common stock (no-par).......... 700,000 shs 


*Callable at $110. 


Business: Manufactures a complete line of agricultural 
machinery; also makes structural steel and power units. 
Business is normally divided 70 per cent, 20 per cent and 10 
per cent among those three categories. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital December 
31, 1936, $9.7 million; cash, $1.0 million. Working capital 
ratio: 10-to-1. Book value of preferred $136.11 per share; 
common, after allowing for preferred dividend arrears, nil. 

Dividend Record: Poor. No common payments since organi- 
ation of company in 1929. Dividend of $3 declared on pre- 
ferred in December, 1936, first since May, 1931; as of December 
31, 1936, arrears amounted to $33.56 per share. 

Outlook: Trend toward higher commodity prices and main- 
tenance of government financial assistance are factors which 
sustain farmer purchasing power at high levels, and tend to 
create a favorable market for the company’s products. 

Comment: Both classes of stock are in a more speculative 
category than the equities of the larger and more widely 
entrenched units in this field. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 


1929 ‘30 ‘31 °33 ‘34 ‘35 1936 


Earned per share..... $0.56 D$3.11 D$5.28 D$3.12 D$4.02 D$0.67 $0.19 
28% 7% 3% 5 5% 7% 12% 


(Please turn to page 28) 
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When Justice 
Is Blind 

It is an invasion of property rights 
when in order to gain their ends 
strikers sit down in plants and there- 
by disorganize or halt their opera- 
tions. Under the law these tactics 
constitute trespass and there are no 
mitigating circumstances associated 
with them. Yet in several commun- 
ities—in Michigan, especially, no at- 
tempts have been made to enforce the 
law vigorously. When such laxity is 
allowed to prevail in protecting prop- 
erty rights is it at all surprising that 
a feeling of insecurity is growing? 
But the sit down strikers are not the 
only instance of flouting our laws. 

Only last week the operating sub- 
sidiary of Philadelphia & Reading 
Coal & Iron Corporation, one of the 
largest producers of coal in the Penn- 
sylvania fields, filed a petition for re- 
organization and listed as one of the 
reasons for its financial difficulties 
that unhired miners had annually 
stolen upwards of 4 million tons of 
coal. What other description can be 
applied to this extraction of coal ille- 
gally than outright stealing? But in 
Pennsylvania this noxious pill is 
coated with the description “bootleg- 
ging.” When this is permitted to go 
on unmolested by the Governor vest- 
ed under his oath to carry out the 
laws of his commonwealth, we can 
well ask ourselves where are those 
statutes that have been drawn for the 
protection of property. In the Key- 
stone State, so far as coal is con- 
cerned, they have been forgotten and 
replaced by a form of piracy against 
which no legal steps for enforcement 
of the laws have been taken. 


An Evil 
Needing Correction 


For years the formation of protec- 
tive committees has been a profitable 
Wall Street racket for the legal pro- 
fession and a coterie of self-appointed 
property salvagers. While it would 
not be fair to file a blanket indict- 
ment against all such committees, 
nevertheless there have been many 
which deservedly can be severely crit- 
icized for malfeasance of their trusts. 
Congress cannot take quick enough 
action to assure the fulfillment of the 
protection to stricken investors which 
a protective committee is supposed 


to provide, instead of serving as it 
so often does now, as a feed bag for 
fees for lawyers and committeemen. 
When we see admitted that a Krue- 
ger & Toll protective committee 
voted itself a fee of $290,000, an 
amount equaling a third of the de- 
posits of securities it obtained, it 
only goes to show how much the sys- 
tem can be abused. If there is one 
class of security holders who should 
be free from exploitation it is those 
who have lost a substantial part of 
their investment through bankrupt- 
cies and are trying to salvage what 
remains. That is the implied purpose 
of a protective committee. They 
should be placed under legal supervi- 
sion as quickly as possible. This is 
the only effective way to prevent the 
exploitation of stricken investors in 
the future. 


Sound Principles 
Still Hold 


Several years ago there was pre- 
sented a play entitled “Payment De- 
ferred,” the moral of which was that 
there is always a day of settlement. 
This same moral applies to promises 
politicans make to garner votes. To 
them likewise there comes a day of 
settlement or fulfillment of their 
pledges. The truth of this has been 
sharply driven home upon the mind 
of Premier William Aberhart of Al- 
berta, Canada, who secured his elec- 
tion on the promise of introducing 
“social credit” through the issuance 
of self created currency. Now that 
almost a year and a half has elapsed, 
he confesses he cannot carry through 
his promises and as his alibi claims 
that unfavorable economic conditions 
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have frustrated him. His excuse is 
not a valid one. 

What has happened was that his 
social schemes quickly evaporated 
even before they could be tested by 
the fire of sound principles. Now 
his deluded followers find that what 
they expected to receive for their sup- 
port not only is deferred but must 
be entirely written off. In the course 
of time when our New Deal must un- 
dergo its test of soundness on the 
basis of its relation to human nature, 
it will also have to defer the fulfill- 
ment of its promises in many of its 
parts, for they are not sound in prin- 
ciple. 


Stirring 
the Inflation Dough 

No longer can it be denied that 
the country is traveling along the 
broad highway of inflation, a possibil- 
ity to which THE FINANCIAL WoRLD 
drew attention as far back as four 
years ago. That was detected as the 
only outcome that could emerge from 
a policy of devaluing our currency 
and spending billions of dollars—and 
going heavily into debt—to speed the 
forces of recovery. The inflationary 
spiral took some time to develop, 
but in the last year it has entered into 
a whirling, broadening circle, the di- 
mensions of which cannot be mea- 
sured at the present moment. 

Stirring the inflation dough are 
several potent ingredients: the broad 
expanse in wage increases, compul- 
sory expansion in price levels (fort 
higher wages can only be met by 
lifting selling prices), the expanding 
volume of money in circulation, and 
the world wide gain in the produc- 
tion of gold, itself an instrument for 
expanding credit. In addition there 
is the scramble to fill the hitherto re- 
pressed demands for replacements 
and a general scarcity, instead of a 
plentitude of commodities, to meet 
the growing consumer necessities. 
On top of all these potent influences 
for inflation comes the unprecedent- 
edly costly race for armaments upon 
which the nations have entered and 
which is calling for expenditures of 
additional billions. When all these 
forces collectively affect the price sit- 
uation, the outcome is certain to be 
an inflationary wave that can be 
checked only when it has run its. 
course. 
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The Bond Market 


S. Government and high grade 

e corporation bonds sank to new 
lows before finding support, which 
finally materialized to an extent suf- 
ficient to cause a minor rally. Sec- 
ondary bonds, other than stock op- 
tion issues, were mixed, but a num- 
ber of convertibles in the steel and 
railroad groups reached new highs. 


Wabash Ref. 4'4s, 5s, 544s 


Retention of holdings is advised ; 
possibilities for further recovery also 
appear to warrant moderate specula- 
tive purchases. (Recent prices; 4%4s 
and 5s, 43; 5%s, 44.) Federal Court 
in St. Louis recently authorized the 
trustee for the general wd refunding 
mortgage bonds to start foreclosure 
of the lien. This step was followed 
by establishment of ancillary receiv- 
erships in other states in which the 
road operates, a necessary procedure 
under equity receivership. The Wa- 
bash is one of the few railroads to be 
reorganized under receivership; al- 
though old fashioned, this type of 
action now appears to offer greater 
promise of expeditious reorganization 
than bankruptcy trusteeship. The 
trustee’s action and the other steps 
which have been taken indicate that 
a reorganization plan will be formu- 
lated in the not distant future. The 
road earned 83 per cent of fixed 
charges in 1936 as against 71 per 
cent in 1935. 


General Cable 


Bonds are now to be considered as 
short term investment in view of 
probability of early call for redemp- 
tion. (Recent price, 106.) At the 
annual meeting of General Cable on 
March 17 stockholders are expected 
to approve a new issue of first mort- 


TREND OF THE BOND AVERAGES 
95 


1937 


1936 


1932 1933 1934 1935 1930;/ F MOA M J; 


gage bonds and redemption of the 
outstanding 514s. The bonds are call- 
able at 105. Plans for refunding 
these relatively high coupon obliga- 
tions have been facilitated by the 
company’s substantial improvement in 
earnings, last year’s net income hav- 
ing amounted to over $1.6 million. 


New York Central 6s 


New York Central convertible 6s, 
recently quoted at a premium of about 
30 points, are to be considered as 
being essentially a short term spec- 
ulation upon the price movements of 
Central common stock over a period 
of about two months. With the stock 
selling substantially above the present 
conversion basis of $40 a share, most 
of the issue is likely to be converted 
before May 10, when the call price 
drops from 105 to 102. The con- 
version basis also changes from $40 
a share to $50 a share on that date, 
but any part of the issue which has 
not previously been converted is ex- 
pected to be redeemed. Stockholders 
will be asked to authorize a new 
issue of convertible bonds at a meet- 
ing to be held March 30. The pro- 
posed new issue will have a 15-year 
maturity, will bear interest at the rate 
of 3% per cent, and will be con- 
vertible into common stock at $60 
per share for a period of 10 years. 
If the proposal is approved, the con- 
vertible 314s will be offered to stock- 
holders at par. It is apparently the 
intention of the company to proceed 
with the new issue even if no sub- 
stantial part of the proceeds is needed 
to apply to the redemption of un- 
converted 6s. The remaining funds 
could be used for the retirement of 
other relatively high coupon obliga- 
tions. During 1936 the road re- 
duced its total debt by more than $34 
million, which is substantially more 
than the $16 million per annum called 
for by the debt retirement program. 
Continuance of this trend will 
strengthen the position of the junior 
bonds of the system. 


Youngstown 3's 


The sharp advance in market price 
of Youngstown Sheet & Tube con- 
vertible 3%4s, recently quoted around 
160, lends emphasis to the desirability 
of checking holdings against the list 
of bonds ($3 million principal 
amount) called for redemption on 


Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 


As members of the princi 
exchanges we are in a posi 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoe.) 
New York Cotton Exchange 
New York Produce Exchange 
N.Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York C 
60 Beaver St. 
Phone BOwling Green 9-2380 


Our Current Market Letter 
discusses the 
UTILITY EQUIPMENT 
INDUSTRY 

Write Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, 

New York Curb Exchange, Chicago 

Board of Trade, New York Cotton 
and other principal exchanges. 


115 Broadway 6 East 42nd Street 
New York New York 
Odd Lots—100 Share Lots 


Odd Lots enable you to diversify 
your holdings and increase margin 
of safety. 

Our booklet explains the many 
advantages offered by Odd Lot 
Trading. Copy furnished on request. 


Ask for F. W. 804 


John Muir&(O 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


INVESTMENT HINTS 


and other valuable information on trading meth- 
ods in our helpful booklet sent on request. 


Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHOLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


THE RICHARD D. WYCKOFF 
COURSE OF 
STOCK MARKET INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
“One Wall Street New York, N. Y. 
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We Announce the Formation of 


SPRAYREGEN & CO. 


Members New York Stock Exchange 
39 Broadway New York 
Telephone DIgby 4-0088 


FOR THE TRANSACTION OF A 

GENERAL INVESTMENT AND COM- 

MISSION BUSINESS IN STOCKS 
AND BONDS. 


MORRIS SPRAYREGEN 
CHARLES KAISER 
IRVING H. MENDELSON 


Member New York Stock Exchange 


United States Government 
SECURITIES 
State - Municipal 
Industrial 


Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 


Chieago San Francisco 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


March Issue Now Ready—50 Cents 


A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


“Readers’ Book Service” 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


The New Price Ranger 
Make Your Own Charts 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


S/D REPORTS in last week’s issue 
Starred (*) for Preferred Position: 

12 STOCKS for the SWING TRADER 
3*STOCKS for the MOVE TRADER (1 Year) 


WATCH FOR THE STARRED (*) 


Preferred Position Stocks 
in Issue Out Monday 


All stocks listed by price in $/D SELECTOR 
Trial: Send $2.00 to receive current issue 
including S/D SEL 


March 25. Holders of called bonds 
stand to lose about $600 per $1,000 
bond if they fail to sell or convert 
prior to redemption. The company 
recently issued a call for an additional 
block of $5 million to be redeemed on 
April 20, 1937. 


German Funding 3s 


Holders of foreign dollar bonds are 
probably becoming accustomed to uni- 
lateral arrangements for partial in- 
terest payments in the form of cash 
or scrip, although the majority of 
these tenders can not be regarded as 
satisfactory. The offer of 3 per cent 
funding bonds now being made to 
holders of German dollar bonds 
(other than the direct obligations of 
the German Young and Dawes loans) 
is described by the Foreign Bond- 
holders Protective Council as “most 
inadequate and unsatisfactory” but 
“the best that the conference could 
induce Germany to make.” It might 
well be accepted by American in- 
vestors on the theory that “half a 
loaf is better than none.” The bonds 
are offered in satisfaction of interest 
payments which were due in the peri- 
od from July 1, 1934, to December 
31, 1936. The funding 3s have a 
market around 29 per cent of par 
value, offering bondholders an oppor- 
tunity to realize a little cash income 
from their otherwise unproductive in- 
vestments. 


TWO BONDS 


Concluded from page 10 


ress in coming months, and it is in- 
dicated that bookings since the turn 
of the year have been substantially in 
excess of last year’s levels. While the 
debenture 6s are not of prime invest- 
ment grade, they occupy an improv- 
ing status. For those interested 
chiefly in income, the issue appears 
selling out of line with bonds of com- 
parable grade. 


BOND REDEMPTIONS 


Redemp- 
tion 
Amount Date 
aun & St. Andrews Bay Ist 6s, 

Entire Apr. 1 
Celotex Corporation Ist 64s, 1944 Entire Apr. 5 
Celotex Corporation inc. 6s, ad Entire Apr. 5 
Central Warehouse lst 6s, 1939. Entire May 1 
Central Warehouse Ist 5s, 1944.. Entire June 1 
Chrysler Building Ist Ishlh. 6s. 

Entire Apr. 1 
eg Power Ist & gen. ‘‘A’’ 

$24,000 Apr. 1 
Dallas’ Joint Stock Land Bank 5s, 

Entire Apr. 1 

Fort Orange Paper Ist 7s, 1942.. Entire Apr. 2 
Helsingfors ~~ of, Finland) ext. 

North Carolina Joint Stock Land 

Bank of Durham coup. 5s, 1957 Entire Apr. 1 
Pennsylvania State College 5%s, 

St. Paul, Minneapolis & Manitoba 

Railway cons. (now Ist) extd. 

Entire July 1 
San Stock Land 

Entire Apr. 1 


Acted Too Hastily 


HE Securities & Exchange Com- 

mission periodically issues a tab- 
ulation showing what stocks of their 
corporations directors and officers 
have bought or sold. Beyond con- 
stituting an historic record this in- 
formation possesses no great value, 
for it makes its appearance long after 
the water has flowed over the dam. 


Yet there are times when these re- 
ports can reveal a salient fact, as 
was the case with the January pub- 
lication which indicated that appre- 
hension chooses no select company. 
Under the threat of labor disturb- 
ances and its possible effect on busi- 
ness, a considerable number of corp- 
oration officials sold substantial parts 
of their holdings. In light of the 
sharp rise in values which has since 
occurred, it would appear as if these 
officials acted too hastily and sold 
too soon. They apparently forgot 
one of the adages of Wall Street: 
never sell on strike news. 


Book Review 


Stump AHEAD IN Bonps. By L. 
L. B. Angas. Somerset Publishing 
Company, New York. 58 pp. $1.00. 
Major Angas’ prediction of a major 
decline in bond prices does not have 
some of the qualities of originality 
which characterized his earlier fore- 
casts but his arguments are presented 
in his customary terse and readable 
style. His main thesis is to the effect 
that, credit inflation having effec- 
tively “caught,” a serious inflation is 
ahead unless adequate measures are 
adopted to control the boom. Reduc- 
tion of excess banking reserves will 
not suffice, he declares ; “positive de- 
flation”’ of bank credit will be neces- 
sary. Maintenance of the majority 
party in power will depend upon the 
avoidance of the severe depression 
which would inevitably follow a wild 
boom. But in predicting, even tenta- 
tively, the end of “the normal busi- 
ness cycle, as we have hitherto known 
it,” and indicating a probability that 

“general industry and the stock 
market may henceforth be made to 
fluctuate in comparatively short and 
mild cycles of perhaps six or twelve 
months,” the Major is evincing a 


faith in the effectiveness of political 
monetary control over the weaknesses 
of human nature that few economists 
will share. 
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LIFE’S MIRROR 


Concluded from page 2 
every person. Waddill Catchings in 
conjunction with William Trufant 
Foster wrote several books which 
outlined their theories of continued 
and enlarged prosperity and which 
had a wide circulation. 

My mind runs back to the Invest- 
ment Bankers Association convention 
at Quebec in the fall of fateful 1929, 
when the members were listening to 
Catchings expound his views on the 
very day the first tremors shook the 
stock market. Little did his hearers 
then realize that this rumbling was 
but the precursor of the great panic 
and depression the country was to en- 
counter during the next few succeed- 
ing years. But Catchings was not 
alone in misjudging the times and the 
conditions ; that appeared to be a fault 
of almost everybody. In the field of 
banking and finance he is conceded to 
be a man of exceptional talents. 


O moulder of public thought 

possessed so well poised a mind 
and so succinct a pen as did Rollo 
Ogden, editor of The New York 
Times, who re- 
cently passed | 
away at the ripe 
age of 81. His 
keen faculty of 
analysis enabled 
him to the very 
end of his long 
life cycle to ap- 
praise, without 
rancor or preju- 
dice, events that 
stirred the pas- 
sions and imagi- 
nations of men. 
This was the genius which made him 
the great editor he was. His pene- 
trating mind always sought for the 
truth and the facts, which he then 
pointed out with such clarity of ex- 
pression that they could not but help 
the public to formulate sound judg- 
ment. His style of writing was 
simple and understanding, Lincolnian 
in character, but this very simplicity 
made it approach the level of the 
classics. And he passed away at 81 
with his pen in hand, vigorous to the 
last and with a mentality as clear as a 
bell, disproving the new fetish we are 
told we must embrace that men be- 
yond the age of seventy are in 
desuetude. To newspaper men as 
long as journalism lives, Rollo Ogden 
will remain an outstanding model 
after which to pattern themselves. 


Editor Ogden 
Left a Pattern 


This is not a new Issue 


10,000 Shares 
Crowe. PustisHING COMPANY 


Common Stock 


Publishers of 


WEEKLY 
Woman’s CoMPANION 


Price upon application 


Analysis on request 


Campagnoli & Co. F. J. Young & Co. 


Incorporated 


March 11, 1937. 


THE AMERICAN MAGAZINE 
THE Country Home 


Incorporated 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


Investors Chronicle 


and Money Market Review 


Established in 1860 
which enjoys by far the largest net sale of any financial weekly 
periodical outside America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, but 
those who believe that the proof of any pudding is in the eating are 


cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


“CENTURY-OF-BUSINESS- 
PROGRESS CHART” 


48-inch CHART IN BOOKLET $1.00; 3 for $2.00 


Pocket size booklet (5x7% in.) containing 48-inch 
folded chart of business activity and commodity prices 
for 100 years, also movements of stock and bond 
prices for past 75 years. Chart also forecasts definite 
indications for 1937. Address: Book Dept., THE 


FINANCIAL WORLD, 21 West St., New York, N.Y. 


Since 1824 


“A LITTLE DOES A LOT” 
Send for Recipe Book and Mixing Guide 
Angostura-Wuppermann Corp., Norwalk, Conn. 
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What 4 Ahead por 


THIS SPRING? 


What industries are most favored? 
What stocks for investment? 


NVESTORS interested in the 
outlook for business and 
securities this Spring will find a 
valuable analysis and discussion 
in the UNITED OPINION Spring 
Forecast just published. Five in- 
dustries and stock groups that 
appear to have the most promis- 
ing outlook are reviewed. 


3 Outstanding Stocks 


From these favored industries our Staff 
{he selected 3 stocks as outstanding 
investment possibilities. 


Get This Report— FREE! 


Test the accuracy of UNITED OPINION 
Forecasts, without obligation. Send 
now for this analysis of Spring 
prospects, with the valuable stoc 


list. 
Send for Bulletin F.W. 86 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ e Boston, Mass. 


What About Motors? 


which would you buy 

@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0171d, the other 
0623. Some day one will far out- 
strip the other because of this differ- 
ence . . . and for no other reason. 
Canny investors will get our compari- 
son now, with the interpretation of 
the “Index” for these issues and its 
revealing incisiveness)s FREE to 


readers of this advertisement. Write 
to Dept. 200-A TODAY. 


TILLMANSURVEY 


50 STOCKS 


Our Advisory Staff has just completed 
an extensive survey of 50 STOCKS listed 
on the New York Stock Exchange. A 
definite opinion on their future trend has 
been arrived at by the appraisement and 
measurement of their “technical” market 
action of the past few weeks. More about 
these 50 STOCKS is explained in our 
latest release. Bulletin F-52. Send for it 
FREE. No obligation. 


SMITH’S INVESTMENT SERVICE 


80 Federal St. Boston, Mass. 


Zenith Radio reveals its expansion 
into television with the application for 
an experimental television license cover- 
ing the Chicago area—if granted, the 
company will inaugurate regular tele- 
vision broadcasts.... General Fire- 
proofing adds another to the increasing 
number of advertising diseases in “Re- 
pellent-itis’—that’s the malady from 
which any business office suffers when 
its furniture is outworn or antiquated. 
... Glass blankets, made of fibrous 
spun glass, are soon to be offered by 
Owens-Illinois Glass—these are not the 
type to sleep under but a type of blanket 
for insulating refrigerators, ovens, boil- 
ers, etc. ... Baldwin Locomotive has 
delivered to the New York, New Haven 
& Hartford Railroad the first of ten 
streamlined steam locomotives to be 
used for high speed passenger service— 
primary feature of the streamlining is 
the lack of protruding smokestack. .. . 
Reports that Kennecott Copper is nego- 
tiating to buy a mining claim from Ohio 
Copper should not be misunderstood— 
the property, if acquired, would be used 
by Kennecott largely for dumping pur- 
poses and not for its mineral content. 
... Any forecast of aviation transport 
prospects should not overlook the 1937 
plans of American Zeppelin Transport, 
the company that operates the dirigible 
“Hindenburg”—18 trips across the At- 
lantic Ocean are planned this year, 
against 10 in 1936... . 


Bayuk Cigars, best known for its 
“Bayuk Phillies,” is mentioned as pre- 
paring to go beyond the cigar field and 
into other tobacco lines—some rumors 
suggest the addition of pipe tobacco and 
possibly cigarettes to its family... . 
Glidden is unfolding the possibilities of 
the lowly soy bean—it has already been 
found suitable as a raw material for 
animal feeds, fertilizer, soap, paints, 
cooking oil, celluloid, plastics, foundry 
core binders, insulating materials and 
candy. .. . Bridgeport Brass inaugurates 
a monthly news publication called the 
Copper Alloy Bulletin—it will cover new 
developments in the copper and brass 
field. ... Reports are circulating that 
duPont and Pathe Film have become 
interested in the expansion of Mono- 
gram Pictures, one of the smaller movie 
producers—it is also understood that 
a public offering of the stock will be 
made later on. . .. A new rubber tired 
wheel -especially for wheelbarrows, go- 


carts, pushmobiles and small industrial 
hand trucks will soon be put on the 
market by Musselman Products—called 
the “Doenut Cord” the tire forms its 
own tube, the unit being assembled by 
placing the tire on an oversized hub.... 
Pond’s Extract will be the sponsor of 
the new series of radio chats by Mrs. 
Franklin D. Roosevelt on a coast-to- 
coast network—the primary product 
boosted will be a vanishing cream. ... 
Diamond T Motor is making the chassis 
for the new custom-built, streamlined 
“Town Cab” taxis which are making 
their appearance in the larger cities— 
perhaps a Diesel taxi-cab may be the 
next move. . .. Add to the rumors that 
Gillette and American Safety Razor will 
bring out electric shavers—Remington- 
Rand is also being mentioned as a pos- 
sible entry in the field... . 


General Motors’ Fisher Body Division 
is understood to have completed the 
styling for the 1938 Cadillac and LaSalle 
models—something different in a com- 
bination of streamlining and artistic 
beauty is said to have been achieved. 
- . « Underwood Elliott Fisher has ac- 
quired patents to a new type duplex 
adding machine—this continues the 
trend of the typewriter manufacturers 
going into adding machines and vice 
versa. .. . Columbian Carbon is plan- 
ning the construction of a large carbon 
black plant to utilize the residue natural 
gas of Shell Petroleum and Sinclair Oil 
—this assures another source of soot for 
the carbon company....A new up- 
holstery material for automobiles and 
furniture is to be found in “Nucraft,” a 
product of Goodrich Rubber—it consists 
of a type of hair cloth insulated with 
“Latex” rubber. ...An inkwell that 
fills and flushes fount ‘" pens auto- 
matically will soon be ready for the 
market—a product of Terry Penfiller, it 
is reported as spill-proof, dust-proof and 
evaporation-proof. . . . International 
Business Machines has perfected a new 
all-electric bill-writing machine for han- 
dling all types of continuous forms— 
the machine makes as many as twenty 
clear copies at once with only a finger 
pressure of two ounces. ... Quaker 
Oats’ new pancake flour slogan, “If You 
Like "Em Nice and Fluffy, Insist on 
Aunt Jemima,” has encouraged a new 
raid by the billposter scribblers—the 
most frequent addition is “but Gentle- 
men Prefer Blondes.” 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of Tue Financrat Wortp. 


NTEREST continued to center 

largely around the more volatile 
leaders last week, and some fair-sized 
profit taking in the steels for foreign 
account failed greatly to disturb senti- 
ment. Buying orders from abroad 
were again in large volume, with the 
oils and rubbers featured. Brokers 
thought that another inflation market 
was at hand, and professionals were 
not slow to capitalize on the possibil- 
ities. 


HE increased breadth of trading 

activity and signs of renewed 
interest in some of the old specula- 
tive favorites were believed to re- 
flect a changed position on the part of 
the large operators, many of whom 
have either missed the current rise 
or have even taken losses in an at- 
tempt to buck the trend. Chrysler 
was well bought last week despite 
ominous labor clouds, and the return 
of a prominent trader from winter 
travel found U. S. Smelting and Na- 
tional Lead joining the parade in 
more substantial fashion. 


ITH certain evident exceptions, 

however, the market has been 
virtually free from sponsorship on 
the scale of several years ago. Pro- 
fessionals are finding it easier to take 
a fling at the commodity markets for 
the more substantial swings, and have 
left the jiggling in the cheap stocks 
to some of the newer groups who are 
content with smaller trading profits. 
Some brokers believe the market at 
the current stage is shifting from the 
cats and dogs to the better grade 
stocks. Sponsorship is growing more 
sanguine because of increasing pub- 
lic interest and there is the normal 
spring upswing in business to help 
speculative sentiment. These observ- 
ers are advising investors to shift to 
the good stocks. 


HERE is current bullishness on 

the oils, despite the threat of la- 
bor troubles and large gasoline stocks. 
Some of the buying is based on in- 
flation characteristics, but the mild 
winter is believed to have helped 
earnings of many of the companies 
to an extent unrealized by the market 


LOW-PRICED STOCK 
EVERY INVESTOR SHOULD BUY 


If you are looking for larger profits, or for 


a way to recover losses, fill out the coupon 
below. It will bring you valuable informa- 
tion without cost or obligation. 


We have thoroughly analyzed several hundred stocks in order to locate 
an issue possessing greater-than-normal profit possibilities. 


We have discovered a stock which we believe to be one of the most 
attractive speculations listed on the New York Stock Exchange. In fact, 
this issue promises to be one of the leaders in the next upswing. In our 
opinion, it is selling much below its prospective value. 


WHY WE BELIEVE THIS STOCK 
SHOULD BE BOUGHT NOW 


1. The security in question is within the reach of all 
investors, selling as it does in the low price range. 
But it is not a “cat or dog.” The company is a 
promising unit in a long-established industry. 


2. The Company is in an excellent position to increase 
earnings this year. While the business of this com- 
pany is expected to expand, earnings should increase 
at a much better rate. 


3. Both the near-term and the long-term prospects for 
this stock are preponderantly favorable. The action 
of the stock leads us to believe that a good rise is in 
prospect. 


This is one of the most promising issues that we have been able to 
uncover in a long time. Those who buy this stock should reap good 
profits. 


However, events in the Stock Market move swiftly. Short delays often 
prove costly. We believe that this issue will not long be available at 
its present price. 

The name of this stock will be sent to you absolutely free. We shall 
also send you an interesting little book, “MAKING MONEY IN 
STOCKS.” There will be absolutely no charge and no obligation. Just 
address: INVESTORS RESEARCH BUREAU, INC., DIV. 523, 
CHIMES BLDG., SYRACUSE, NEW YORK. 


SIMPLY FILL OUT THE COUPON BELOW 


| Investors Research Bureau, Inc., 
I Div. 523, Chimes Bidg., Syracuse, N. Y. 
| Send me the name of the bargain stock which 
looks particularly promising. Also a copy of 
| “MAKING MONEY IN STOCKS.” This does 
: not obligate me in any way. 


Kindly PRINT name and address PLAINLY 
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Security Charts 


Upward earnings 
i rice-earn - 
a covered dividend 
conditions, volatile versus _ 
row moving stocks are all tol 
at a glance by this ee 
and tested aid to more inform 
market decisions. 
Weekly Prices and other 
data for each of 201 leading stocks. 


h: including large Wall 
Suart of the 3 Dow Jones Averages. 


sample or better still 
Clip od complete portfolic. 


ities Research Corporation 
Street, Boston 


WHAT ARE THE 


CROUPS 


ikely to do 
best this year? 


Send for Bulletin and 


2 FREE 


TRIAL 


THE GARTLEY WEEKLY 


STOCK MARKET REVIEW 
76 William St., New York 


Stocks to Buy 


for the next move 


Write for free sample copy of this 
week’s issuc, or 


Send $1 for 4 issues 


“Market Action” 


624A Empire State Bldg., N. Y. 


WANTED! responsibie sub- 
scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 
FINANCIAL WORLD is easier to sell 
to people who recognize the value of 
unbiased investment information. Lib- 
eral commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York, 


BIG 


RISE 


Still Ahead? 


Send for Bulletin FWM-17 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


as yet. Short selling has evidently 
been kept within stricter limits be- 
cause of recent unfortunate experi- 
ences, although there still remain a 
few open positions in the motors, and 
floor traders have been putting out 
lines in other groups when the ad- 
vance looked a bit too rapid. 


NEWS AND OPINIONS 


Concluded from page 13 


per cent over each previous year. 
Last year’s earnings amounted to 
$1.08 per share, against 87 cents in 
1935. To comply with present hold- 
ing company laws Transamerica early 
this year disposed of its holdings in 
Bancamerica Blair Corporation by 
distributing the shares to its stock 
holders. (Factograph No. 43.) 


United Drug C+ 


Purchases are warranted around 
15, for longer term holding (1936, 
paid $0.75). Earnings rose to 99 
cents a share in the final quarter of 
1936, after year-end adjustments but 
before Federal surtax of 7 cents per 
share, as compared with 70 cents in 
the like period of 1935 and 60 cents 
in the first nine months of last year. 
Improving earnings and large work- 
ing capital position suggest that some 
action may be taken to refund the 
$35.6 million bond issue and, prob- 
ably, to retire a substantial portion of 
the debt. (Factograph No. 336. Also 
FW, Jan. 6.) 


What Could 
Happen 


HILE it is somewhat pre- 
mature to speculate on what 
could happen if the Supreme Court 
upheld the death sentence clause in 
the utility holding company act— 
since it will be several years yet be- 
fore it could be enforced—still it is 
an interesting question. Broadly it 
would involve the unscrambling of 
the corporate structures and a ratable 
distribution of the underlying secur- 
ities of which they are now composed. 
It would not be the first time that this 
has happened. We can go back to an 
earlier period of trust-busting when 
Standard Oil and American Tobacco 
were ordered to divest themselves of 
large parts of their holdings. That 
very threat of amputation caused a 
considerable shrinkage in the price 
of the holding companies’ stocks, but 
the shrinkages were only temporary 
and the stockholders who had the 
courage to hold on to their shares 
and accept the dismembered parts 
profited immensely in later years. 
At one time the old Standard Oil 
shares sold down as low as $300. 
A few years later the total market 
value of its different parts was well 
over $2,500. American Tobacco’s 
stockholders had a similar experi- 
ence. Considering the profitable un- 
derlying properties held by most of 
the utility holding companies, history 
can easily repeat itself for in the final 
calculation it is values which count. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


12 Months te Dec. 31 
ON COMMON STOCK 1936 1935 


5060 pl.12 p0.22 
American Machine & Metals...... 0.61 0.61 
American Tobacco ..........0..... 3.71 4.57 
Ashland Oil & Refining.......... 0.71 0.47 
0.88 0.84 
Beneficial Industrial Loan........ 2.19 2.22 
2.07 nil 
Bohn Aluminum & Brass......... 4.48 4.51 
1.80 1.10 
7.13 5.89 
2.61 1.06 
Burroughs Adding Machine....... 1.39 1.02 
Chicago Pneumatic Tool.......... 2.60 0.48 
Climax Molybdenum ............. 2.07 1.28 
Consolidated Biscuit ............. 0.78 enee 
Consolidated Film Industries...... 0.23 0.53 
Corn Products Refining........... 3.86 2.62 
2.27 2.12 
Dictaphone Corp. ........ 5.61 3.92 
Duval Texas Sulphur............. 0.61 0.16 
Eagle-Pitcher Lead .............. 0.76 0.62 
Eastern Holling Mill............. 0.34 nil 
Electric Storage Battery.......... 2.86 2.48 
Elgin National Watch............ 3.61 2.68 
Fairbanks, Merse & Co........... 3.78 2.47 
Hall (C. M.) Lamp Co........... 0.57 0.42 
Hazel Atlas Glass Co............. 6.56 7.58 
Hershey Chocolate ............00- 3.51 5.89 
Honolulu Plantation ............. 2.22 1.59 
International Harvester .......... 6.36 3.28 


b—-Class B stock. p—On preferred stock. 


EARNED PER SHARE 


12 Months te Dec. 31 
ON COMMON STOCK 1936 1935 


Johns-Manville Corp. ............ $5.16 $2.19 
Johnson (Mead) Co............... 8.83 7.15 
3.79 3.21 
1.60 0.19 
5.18 4.56 
2.20 1.71 
Mapes Consolid. Mfg............. 2.09 2.26 
Marchant Calculating Machine.... 2.81 2.01 
Monsanto Chemical .............. 4.08 3.85 
1.11 1.15 
Neptune Meter Co. 1.81 0.14 
North American Aviation......... 0.001 nil . 
Northern States Power (Del.).... b0.03 nil 
Pacific Western Oil .............. 1.58 0.66 
ses nil nil 
2.85 1.74 
nil nil 
Corp... 3.12 2.69 
Shattuck (Frank G.) Co.......... 0.85 0.55 
Shattuck-Denn Mining ........... nil nil 
Sloss-Sheffleld Steel & Iron....... 5.14 nil 
0.07 0.10 
3.59 1.93 
Southern California Edison........ 2.45 1.64 
Sullivan Machinery ...........+¢+ 0.89 nil 
Texas Gulf Producing............. 0.93 0.90 
Transcontinental & Western Air... 0.33 0.003 
United-Carr Fastener ............ 3.57 2.72 
United States Rubber............. 3.31 0.90 
Western Union Telegraph Co...... 6.89 5.03 
Wheeling Steel Corp.............. 4.71 3.12 
Woodley Petroleum .............. 0.78 0.63 
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AUTO ACCESSORIES 


Continued from page lil 


recorded by manufacturing industry 
generally in 1936. The group was 
characterized by some rather spectac- 
ular gains in 1935, and the expansion 
in activity and profits in that year 
was considerably larger than the av- 
erage. But having attained a con- 
siderable measure of prosperity in 
1935, while many other industries 
were making moderate progress, the 
situation was reversed in 1936; other 
companies which had been relatively 
laggard forged ahead much faster. 
The natural tendency was for stock 
market interest to shift to the latter 
group. 

So much for the past. But since 
stock price trends are governed more 
by prospects for future earnings than 
by the record of developments which 
are “water over the dam,” what of 
the possibilities for 1937? Although 
there may be some individual excep- 
tions, the outlook for the auto parts 
group does not suggest substantially 
increased earnings. Labor troubles 
have had serious direct and indirect 
effects upon operations in the first 
quarter. Many units have had to con- 
tend with strikes in their own plants ; 
in addition, releases of automobile 
manufacturers have been held up 
pending settlement of labor strife. 
First quarter reports may not, there- 
fore, make very pleasant reading. 


1937 Prospects 


Looking beyond the immediate sit- 
uation, it is easy to find evidence 
that business volume would record 
good increases over 1936 if produc- 
tion were allowed to proceed smooth- 
ly. But even if current labor troub- 
les disappear and the attention of 
employer and employe is concen- 
trated on production in the second 
and third quarters, it seems doubt- 
full that the parts industry will show 
large earnings gains. Numerous wage 
increases have been granted by the 
parts manufacturers which will bulk 
larger in the operating statements 
than in the cost acounting of the au- 
tomobile producers. Wages are esti- 
mated to amount to between 10 per 
cent and 15 per cent of total costs 
of the automobile manufacturers, and 
to 20 to 30 per cent of costs of the 
parts and accessory makers. Al- 
though some adjustment of contracts 
will doubtless result from the in- 
creased wage scales, it seems improb- 
able that the entire amount of the 


higher costs can be passed on. Taxes, 
raw material and other costs are also 
rising. Since competitive conditions 
in the motor industry make increased 
selling prices to the public unlikely, 
the motor manufacturers will try to 
keep their outlays for parts down as 
much as is reasonably possible in or- 
der that their profit margins will not 
be seriously impaired. Consequently, 
even assuming an advance of around 
20 per cent in volume there is no 
assurance of appreciable earnings 
gains. 

As long as these conditions pre- 
vail, the parts and accessory group 
in general will not offer outstanding 
attraction to those who are interested 
in equity commitments primarily 
from the viewpoint of capital en- 
hancement possibilities. Some of the 
stocks in this division of the market 
offer attractive yields on the basis of 
dividend payments which can prob- 
ably be maintained. Others seem to 
have good longer term possibilities 
for price appreciation, but most of 
these stocks are equities of companies 
which have growing participation in 
non-automotive lines, such as Briggs 
(at 52), Borg-Warner (81) and 
some of the more speculative equities 
selling in lower price ranges. 


Because of Electric Auto-Lite’s 
business relationships with the Chrys- 
ler Corporation, and the substantial 
increase in the share of the total mo- 
tor vehicle business which the latter 
company has been obtaining, Auto- 
Lite’s outlook appeared considerably 
better than the average up to the time 
that serious labor troubles developed 
in the Chrysler units. In the event 


that the Chrysler strikes can be set- | 


tled without prolonged interruption 
to production, Auto-Lite will resume 
its position as one of the more at- 
tractive of the accessory equities. 
(Recent price, 42.) 


New Flotations?P 


In any discussion of the accessory 
industry outlook, cognizance should 
be taken of the large number of new 
flotations of shares of relatively small 
manufacturers. In many instances, 
the shares which are offered to the 
public do not represent new capital, 
but “unloading” of concentrated fam- 
ily or management holdings. The im- 
plications of such wide-spread dis- 
tribution of shares of what were 
formerly close corporations are not 
particularly favorable. In general, it 
appears that the investor would be 
well advised to carefully appraise 
such offerings. 


For Your 
Family’s Sake 


Keep Your Personal Records as com- 

e as Your Business Records. Use 

Mi-Reference,” tested and improved 
through 12 years’ use. 


(Personal Record Book) 


Ring Binder—100 sheets— 
5x84 inches (Pub. at $5.00). .$4.50 


For every man who is thinking of the future 


of his family and who wishes to leave a 
comprehensive record of his estate in 
understandable form, we recommend “MI- 
REFERENCE,” with ruled forms for keeping 
records of all your assets, stock market trans- 
actions, dates, prices, earnings, dividends, 
profits or losses, price range, Income, Income 
a etc. Regular edition, only $4.50, 


(De Luxe Leather Edition— 
200 sheets—$8.50) 


ANY NAME STAMPED IN GOLD on 
“MI-REFERENCE” for 50 cents extra. 


Readers’ Book Service 


GUENTHER PUBLISHING CORP. 


21 WEST ST. NEW YORK, N. Y. 


Book Free 
List on 
Ready— Request 


“BOOKS for 
INVESTORS" 


Classified List of 
150 Financial Books 


I HE BOOK DEPARTMENT OF 
FINANCIAL WORLD has prepared a 
classified list of nearly 150 books for - 
vestors, grouped under different .. 
thus making it easier to select the fi 
books that best meet your individual re- 
quirements. Besides ‘Personal Record 
Books” (loose-leaf), Binders for The 
Financial World and “Wall Street Dic- 
tionaries”, there are informative and h 
ful books and charts listed under 
following heads: “Taxes—How to Reduce 
Them”; ‘Fundamentals for Beginners”, 
“Study of Security Data & Values—in- 
vestment Opportunities”; Explaining Cor- 
tion Reports”; “Investment Planning 
Long Term”; “Investment Manage- 
ment’”’; “Stock Price Movements & Fore- 
casting”; “Forecast Value of Dow-Jones 
Averages”; “Commodity Trading”; ‘“‘Com- 
mon Stocks”; “Speculative Theory—The 
Secondary Swing”; “Chart Reading, Chart 
Trading & Charts”; “Tape Reading”; 
“Banks & Banking”; “Money & Infla- 
tion”; “Foreign Exchange”; “Stock In- 
& Speculation”; ““Bonds & Tables 
of Bond Yields”; and “The F. W. IN- 
VESTORS’ LIBRARY”. 


A postal card request brings your 
free copy of this important book lst. 


BOOK DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 
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| the F. W. Investor’s 


Library—$33.66 


A Small Investment that Should 
Pay Big Returns 


If you can’t afford $33.66 for this 
Investor's Library, perhaps you can’t 
afford to risk money in the Stock 
Market. The F. W. Investor's 
Library should help materially in 
solving your investment problems 
and adding to your profits. If it 
does that, you can forget the cost. 


“INTELLIGENT INVESTMENT PLAN- 
NING” (1936) by Louis Guenther. Brief 
outline of the basic rules, principles and 
procedure necessary to successful invest- 
ingy 48 pages, paper cover............ $1.00 


480 REVISED “STOCK FACTO- 
GRAPHS” (1936-37) reprinted from 
FINANCIAL WORLD, Mar. 4, 1936 to 
Feb. 10, 1937. Probably more complete 
factual information (in condensed form) 
about 480 leading listed stocks than you 
can get anywhere else at small cost; 10 
PAGES, PAPEL COVES... $2.08 


“PRACTICAL HANDBOOK OF BUSI- 
NESS & FINANCE” (1930 Revised) de- 
fines clearly most of the business and 
stock market terms you don’t fully under- 
stand; 601 pages, $1.49; by mail......$1.66 


“IF YOU MUST SPECULATE, LEARN 
THE RULES” (1930-34) by Frank J. Wil- 
liams. The men who make money in the 
market and keep it must follow rules— 
what are they? 97 pages............. $1.00 


“AN OUTLINE OF FINANCIAL AN- 
ALYSIS” (1936) by Lucien Fowler. Study 
of financial position, general condition and 
Prospects of any company. 84 oT 

1.06 


“VAN DYKE’S MISCELLANEOUS 
TABLES” —tables investors refer to often: 
—stock yields, interest accumulation, etc.; 
190 pages, leather cover............00. $1.50 


“SECURITY ANALYSIS” (1934), by 
Benj. Graham & David L. Dodd; outline 
of testing methods for selecting securities 
for investment or _ speculation; 725 
$5.00 


“INVESTMENTS” (1936 
David F. Jordan. Limiting the element 
of risk by application of sound investment 
policies clearly set forth; 425 pages. .$4.00 


“STOCK MARKET THEORY & PRAC- 
TICE” (1930-34) by R. W. Schabacker; 
every phase of stock market operation— 
ractical and technical, amazingly compre- 
$6.00 


revised) by 


“TICKER TECHNIQUE” (1935) by Orline 
D. Foster. Interpreting, through tape 
signals, daily action and direction of the 
Stock Market. Technical. 113 pages. .$5.00 


“STOCK MOVEMENTS & SPECULA- 
TION” (1930 revised) by Frederic Drew 
Bond. Definite helps in weighing the 
factors that alternately enhance and de- 
press stock prices; 211 pages.......... 


*3-TREND SECURITY CHARTS”—201 
charts (3% x 4 in.) of Weekly high and 
low and sales of 201 leading stocks, past 
18 months (next six issues, $15.00; next 
12 issues, $25.00); Mar. issue ready 


BOOK DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street New York, N. Y. 


P. S.—On books sent to a N. Y. City 
address, add 2% N. Y. C. Sales Tax. 


Steel Activity Aiding 


Enterprises 


RMED in 1929, as a holding com- 
pany, Cliffs Corporation acquired the 
entire outstanding common stock of 
Cleveland Cliffs Iron Company, as well 
as the shares of several steel companies 
formerly held by Cyrus S. Eaton. The 
following tabulation lists its holdings as 
of March 8, 1937, with an appraisal of 
their market value, exclusive of the 
Cleveland Cliffs investment. 


Shares Price *Value 
408,296 Cleveland Cliffs Iron ....... 
160,449 Republic Steel .............. 40 6,538 
30,000 Wheeling Steel ............. 56 1,706 
100,500 Youngstown Sheet & Tube. 100 10,100 


*000 omitted. 


These figures indicate a liquidating 
value for the 805,734 common shares of 
Cliffs Corporation, its sole capitaliza- 
tion, equal to $39.05 a share. 

The holdings in Cleveland Cliffs Iron, 
however, are of substantial value. Prin- 
cipal activity of this unit is the produc- 
tion of iron ore. Other interests include 
the operation of steamships and rail- 
roads as well as maintenance of a coal 
sales organization, lumbering operations 


and ownership of a public utility plant. — 


In addition, Cleveland Cliffs holds 416,- 
000 shares of Republic Steel and 136,- 
000 shares of Otis Steel from which no 
dividends are derived. At recent prices 
these investments were equal to about 
$43 per share of Cleveland Cliffs pre- 
ferred. 


Earnings Gains 

Earnings on Cleveland Cliffs preferred 
shares (which have voting power so long 
as arrearages exist) have shown consid- 
erable improvement, and for 1936 were 
equivalent to $6.46 a share compared 
with $5.01 in 1935 and $1.25 in 1934. An 
indication of the volatile nature of the 
business is found in the fact that 
whereas the common showed a deficit of 
$12 a share in 1932, a profit of better 
than $8 was shown in 1928 and in 1929. 

Capitalization of Cleveland Cliffs is 
such that both the preferred and com- 
mon are subject to considerable lever- 
age. In addition to 408,296 shares of no 
par common stock, this set-up consists 
of $21.0 million funded debt and 487,238 
shares of no par $5 cumulative preferred, 
on which arrears amounted to $24.50 a 


share at the year end. On December 
15, 1936, a dividend of $3 a share was 
paid, the first since 1932. 

The common shares of Cliffs Corpora- 
tion are currently selling (on the Cleve- 
land Stock Exchange and in the over- 
the-counter market) at about $49 a 
share, or approximately $10 more than 
the liquidating value of thé company’s 
investments in listed steel shares. This 
is without giving any consideration to 
the potentialities of Cleveland Cliffs, 
whose shares are entirely owned by 
Cliffs Corporation. 


Equity Value 


However, an approximation of the 
worth of these shares can be obtained. 
If we were to assume earnings of $2.00 
per share on the common stock of 
Cleveland Cliffs, and were to value the 
common at 10 times earnings, this would 
equal $20 a share. The total value of 
the 408,296 shares of Cleveland Cliffs’ 
common stock would thus equal $8,- 
165,920. Adding this figure to the above 
$31,469,796.75 and dividing the total by 
805,734 shares of Cliffs Corporation, the 
value of the latter company’s stock 
would figure out at $49.19 a share. On 
the basis of such calculations, Cleveland 
Cliffs’ earnings at various rates would 
result in an equity for Cliffs’ common 
stock as follows: 


Earnings 
on Result in 
Cleveland Worth of 
Cliffs Iron Cliffs Corp. 
Per Share Per Share 
54.26 
56.79 
61.86 
66.93 
69.46 


Earnings of Cleveland Cliffs Iron last 
year amounted to about $1.70 per share 
of common stock, and results for the 
current year should be considerably bet- 
ter. In view of indicated trends as well 
as the statistical position of the com- 
pany, Cliffs’ common at current prices 
of around 49 appears to hold longer term 
potentialities of market appreciation. 
Cleveland Cliffs preferred, selling at 


about 100 and with its accumulated divi- 
dends of $24.50 a share, also occupies 
a position which holds attraction for 
those having well diversified portfolios. 
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Statistical Digest 
of Unlisted 


Securities 


Petroleum 
Heat & Power Company 


in 1919, in Delaware, 
company was originally established in 
1903 and is one of the oldest and largest 
oil heating units in the world. Manufac- 
tures oil burners for both commercial and 
residential heating purposes. These are 
marketed under the trade names, “Petro,” 
“Nokol” and “Arco-Petro.” Sale of fuel 
oil is also an important division of the 
business, while in addition a half interest 
in the Taylor Refining Company is owned. 

Except for a mortgage of $106,250, cap- 
italization consists solely of 912,464 shares 
of no par common stock. Some 50 per cent 
of these shares are owned by the Pan 
American Petroleum & Transport Com- 
pany. 

Dividend payments in 1936 totaled 20 
cents. Last previous disbursement was 10 
cents in 1934. 

Financial position is satisfactory. Work- 
ing capital as of December 31, 1936, 
totaled $2.3 million; cash, $488,694. Work- 
ing capital ratio: 2.5-to-1. Book value of 
common, $5.03 a share. 

Residential construction is expanding, 
and it is logical to expect that a good por- 
tion of these new homes will install oil 
heating devices. 


EARNINGS AND PRICE RANGE OF 
COMMON STOCK: 


CK: 
Year: 1936 1935 1934 1933 
Earned per share.... *$0.60 *$0.06 $0.56 $0.36 
Price Range: 
4 3% 3 
2% 2% 1% 


*Calendar year. {Fiscal year ended June 30. 


North River Insurance 
Company of New York 


NCORPORATED in 1822 in New 

York State, company underwrites fire 
insurance, as well as tornado, motor vehicle, 
ocean marine, inland navigation and trans- 
portation, earthquake, riot, sprinkler leak- 
age, aircraft and hail. Transacts business 
in all states and territories of the United 
States excepting Delaware, Nevada, New 
Hampshire, Vermont and Alaska. Is also 
licensed in Canada, Philippine Islands and 
China. 

Controlled indirectly by Crum & Foster 
of New York, and is affiliated with com- 
panies comprising this company’s fleet. 

Capitalization consists of 800,000 shares 
of $2.50 per common stock. 

Total assets, as of December 31, 1936, 
$25.9 million; cash and deposits, $1.8 mil- 
lion; bonds (amortized value) $6.3 million ; 
stocks (convention value) $15.9 million. 
Market value of both bonds and stocks in 
1936, $22.8 million; surplus, $16.5 million; 
and unearned premiums, $5.8 million. Cash 


and U. S. Governmental bonds exceed 
118% of unearned premiums. Stockholders 
equity, $26.13 a share. 

Unbroken dividend record since 1902. 
Paid 85 cents a share in 1936. Thus far in 
1937 disbursements have amounted to 45 
cents. 

Company is in a favorable position to 
gain from a rising stock market, since the 
major portion of its funds are in stocks. 
Net investment income shows a satisfactory 
increase. Losses incurred to premiums 
earned increased to 44.06% compared with 
41% in 1935; and underwriting expenses 
incurred to premiums were 51.09% com- 
pared with 46.75% in 1935. The changes 
in those ratios explain the decline in under- 
writing profits experienced in 1936. 


RECENT ANNUAL EARNINGS RECORD, DIVIDENDS 
STOCKHOLDERS’ EQUITY AND PRICE RANGE OF 
COMMON STOCK: 


Under- Net Stock- 
writing Invest. holders Annual Price Range 
Year: Profit Income High Low 


Bank of the Manhattan 
Company of New York, N. Y. 


HARTER of the President and 

Directors of the Manhattan Company 
was originally granted by the New York 
State Legislature in 1799. On November 
22, 1932, merged with the International Ac- 
ceptance Bank, Inc. Expansion of bank’s 
facilities has been developed through 
growth of business already established, and 
by acquisition of other institutions. Since 
the first of the year, six branches, which 
proved unprofitable, were discontinued. 
Some 57 branches located in five boroughs 
in New York City are now operated, and 
all but seven of these were operating at a 
profit toward the end of last year. 

As of July 2, 1934, the entire $3.0 million 
of capital notes previously held by the RFC 
were paid off. Capitalization consists en- 
tirely of 2,000,000 shares of $10 par com-- 
mon stock. 

The December 31, 1936, balance sheet 
disclosed a very sound condition. Cash on 
hand and due from banks totaled $189.0 
million; U. S. Government securities, hav- 
ing an average maturity of approximately 
10% years, amounted to $80.4 million; 
loans and discounts constituted the largest 
item of resources and totaled $155.8 mil- 
lion, an increase of $30.2 million over 1935. 

Unbroken dividend record since 1909. 
Paid $1.50 a share in 1936. 

Deposits increased 8.56 per cent to a 
total of $463.0 million in 1936. Policy of 
past several years has been to use all 
earnings in excess of dividend requirements 
to write down assets or set up reserves, 
thus accounting for the apparent lack of 
earnings change in 1936. The bank is now 
entirely clear of the New York Title & 
Mortgage Company situation. 


RECENT ANNUAL EARNINGS RECORD, DIVIDENDS, 
BOOK VALUE AND PRICE RANGE PER SHARE 
OF COMMON: 


Earned per Price Range 
Year: Share Dividends Value wen Low 
=a D$0.48 $2.00 $25.97 33%—15% 
ee D 1.38 2.00 22.72 33%—19% 
ae 1.50 1.50 22.72 32%—18 


1936...... 1.50 1.50 22.72 34 —24 


FEDERAL WATER 
SERVICE CORP. 


$6; $6.50; and $7 Pref. Stocks 


We have for distribution a resume of 
the Federal Water Service Corpora- 
tion which may be had upon request. 


W.D. Yergason & Co. 


Members N. Y. Security Dealers Assn. 


30 Broad Street New York City 
HAnover 2-4350 Bell Teletype NY1-568 


“‘Profits in Bank Stocks’ 


By W. H. WOODWARD 
112 pages ..... $1.00 


Published 1927. Written by a man of 
extensive banking experience and a spe- 
cialist in New York Bank stocks and 
Life Insurance stocks. An optimistic 
treatise on the desirability of bank stocks 
as investments. Price $1.00 postpaid. 


GUENTHER PUBLISHING CORP. 


21 WEST STREET NEW YORK, N. Y. 
DIVIDENDS 


The Angostura-Wuppermann Corp. 


At a meeting of the Board of Directors 
held March 8, 1937, a regular quarterly 
dividend of 5 cents per share and an extra 
dividend of 5 cents per share were de- 
clared, both payable March 31, 1937, to 
stockholders of record March 18, 1937. 
A. FRANK STAFFORD, JR., Secretary. 


BLAW-KNOX COMPANY 


By action of the Board of Directors of Blaw-Knox 
Company held March 9th, 1937, an interim dividend of 
20 cents per share was declared on outstanding No-Par 
Capital Stock of the Company, payable April 15, 1937, 
al stockholders of record at the close of business March 

d, 19387. 


The stock transfer books of the Company will not 
close in connection with this dividend payment. 
G EO. L. DUMBAULD, 
Vice President and Treasurer. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock. 

A dividend of Two Dollars ($2.00) per share 
on the Common Steck of this Company will be 
paid on Wednesday, March 31, 1937, to share- 
holders of record at the close of business on 
Saturday, March 20, 1937. 

H. K. TAYLOR, Treasurer. 

San Francisco, March 4, 1937. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock. 


A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Preferred Stock of this 
Company will be paid on Thursday, April 15, 
1937, to shareholders of record at the close of 
business on Wednesday, March 31, 1937. 

H. K. TAYLOR, Treasurer. 

San Francisco, March 4, 1937. 


Philadelphia Electric Power Company 
The thirty-fourth quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
eight per cent. cumulative Preferred Stock 
will be paid April 1, 1937, to Stockholders 

of record March 10, 1937. 
W. E. LONG, Treasurer. 


The Western Union Telegraph Co. 
New York, March 9, 1937. 
DIVIDEND NO. 255 

A dividend of 75 cents a share on the capital stock 
of this company has been declared, payable out of surplus, 
on April 15, 1937, to stockholders of record at the close 

of business on March 20, 1937. 
G. K. Huntington, Treasurer. 


| 
1935... 0.87 0.89 21.46 0.85 27%—21% 
1934... 0.87 0.83 17.16 0.85 23%—14 
1983... 1.26 0.79 15.31 0.60 18%— 6 a 
1932... 0.64 1.00 11.43 0.80 13%—5 
| 


Cenucluded from page 17 


No. 540 Missouri-Kansas-Texas Railroad Co. 


Data revised to March 10, 1937 
incorporated: 1922, Missouri, as successor 
through reorganization to the Missouri- 
Kansas-Texas Railway Company, and Wichita 
Falls & Northwestern Ry. Co. The original 
Missouri-Kansas & Texas Ry. was formed 
in 1890. Office: St. Louis, Mo. Annual 
meeting: First Friday following the first 
a in April. Number of stockholders, 

Capitalization: Funded debt... .$106,671,746 
“Preferred stock, 7% cum. Series 

we 666,729 shs 


‘+Callable at$110. 


Business: Main lines extend from St. Louis and Kansas City 
through Kansas, Oklahoma and Texas to San Antonio, Houston 
and Galveston. Length of system, 3,200 miles. 

Management: Headed by M. S. Sloan, formerly an executive 
of an important eastern public utility company. 

Financial Position: Good. Net working capital as of Novem- 
ber 30, 1936, $5.3 million; cash, $6 million. Working capital 
ratio: 1.9-to-1. Book value of common, $58.12 per share. 

Dividend Record: Poor. No payments on preferred since 
September, 1931. Dividend payments on common made in 
only one year, 1930. 

Outlook: Earnings depend largely upon movement of petro- 
leum products, winter wheat and cotton. Agricultural output 
of territory has been below normal in recent years; prospects 
for better crops and increasing demand for oil industry 
products indicate maintenance of upward trend of traffic 
evidenced in 1936." 

Comment: Interest arrears on adjustment bonds emphasize 
speculative nature of preferred and common stocks, but lever- 
age factors would operate in their favor assuming further 
earnings gains. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


- Earnings and Price Range (KT) 


S10 
1929 "30 "31 ‘32 ‘34 ‘35 1936 


ded Dec. 19381 19 1935 1936 

per share..... $3.01 D$4.93 D$6.55 D$7.64 D$9.22 D$8.80 

Dividends paid ...... 3.00 None None None None None None 
Price Range: 

ees ee 66% 26% 13 17% 14 6% 9% 

14% 3% 1% 5% 2% 5% 

No. 559 Sutherland Paper Company 


Data revised to March 3, 1937 and Price (SUP) 
Incorporated: 1917, Michigan, as Sanitary 
mazoo Carton Company in same year an ih ~~ = 

present title adopted 1918. Office: 1322 8 Oo—p2 ~ 


North Pitcher Street, Kalamazoo, Michigan. or 
Annual meeting: Second Monday in February. EARNED PER SHARE — $2 
Number of stockholders: 910. a 4 
Capitalization: Funded debt........... 
Capital stock ($10 par).......... 287,000 shs : 


Business: Largest domestic manufacturer of paraffined car- 
tons; other types of folding containers, wrappers and paper- 
board specialties are also produced. Chief customers are the 
dairy, meat packing and allied lines. 

Management: Has long been associated with the company. 

Financial Position: Strong. Net working capital at end of 
1936, $1.6 million; cash, $381,670; marketable securities, $152,- 
413. Working capital ratio: 4.8-to-1. Book value of capital 
stock, $15.34 per share. 

Dividend Record: Excellent. Payments have been made at 
various rates in every year since 1923, with occasional extras 
in cash or stock. Present annual rate, $1.60 per share. 

Outlook: Operations have been profitable in recent years 
with the exception of 1932. Company’s strongly entrenched 
trade position and the prospect of continuation of satisfactory 
demand augurs well for future earning power. 

Comment: Stock is of semi-investment grade; enjoys a fair 
degree of marketability. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 
t + t D$0.03 $0.10 3%— 2 
7 Tt 7 1.07 0.2 9—2 
bsskeess t 1$0.71 $0.46 $0.37 1.54 0.70 10%— 6 
$0.46 0.54 0.63 0.52 2.15 1.00 25 —10 
ees 0.53 0.84 0.79 0.49 $2.65 1.80 37%—23 


*Chicago Stock Exchange prices for 1935 and prior years. Not reported. tSix 
months’ earnings. §Before surtax amounting to 11 cents per share. 


No. 561 Truax-Traer Coal Company 
Data revised to March 10, 1937 Earnings and Price Range (TRC) 

Incorporated: 1926, Delaware. ‘Office: 5° 

South Michigan Avenue, Chicago, Illinois, 49 

Annual meeting: Last Thursday in June. 30 

Number of stockholders, 800. 20 PRICE RANGE 


Capitalization: Funded debt..... 1,490,000 10 
*Preferred stock (6% cum. conv. aaa | 


*Callable at $110 per share; convertible 
into 14 shares of common to March 15, 1938, 1929 ‘30 °31 °32 ‘33 ‘34 ‘35 1936 
12 shares during next two years, and 10 
shares thereafter. 

Business: One of the smaller coal producers, with relatively 
low cost properties in West Virginia and smaller holdings in 
Illinois, North Dakota and Saskatchewan, Canada. Reserves 
are adequate and mining equipment is thoroughly modern. 

Management: Well regarded, but handicapped by funda- 
mental conditions in the industry. 

Financial Position: Satisfactory. Net working capital April 
30, 1936, $634,325; cash, $120,742. Working capital ratio: 
3.3-to-1. Book value of common, $17.34 per share. 

Dividend Record: Payments made on common from 1929 to 
1931; omitted until 1936, when an initial dividend was paid 
on the new preferred stock and a small payment made on the 
common; no regular common dividend rate. 

Outlook: Competition with other fuels and within the coal 
industry itself is of long standing, and an early solution of 
the problem is unlikely. Recent earnings experience has been 
encouraging but earnings depend on prices. 

Comment: Sale of preferred stock has improved working 
capital position, but status of the equity remains uncertain. 
EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

*Year’s 


Qu. ended: Jan, 31 Apr. 30 July 31 Oct. 31 Total Dividends Price Range 
1982.... D$0.29 D$0.28 D$0.35 D$0.08 D$0.55 None 3%— 
1983.... D 0.27 D 0.44 D 0.46 D 0.04 D 1.14 None 5%4— 
1934.... D 0.12 0.11 0.19 0.29 D 0.51 None 5%— 1 
1935.... 0.32 0.08 D 0.08 0.13 0.88 None 6%— 3 
1936.... 0.28 0.43 0.16 70.54 1.09 $0.25 9%— 4 


*Fiscal years ended April 30. After dividends on new preferred stock. 


No. 564 U. S. Realty & Improvement Company 


Earnings and Price Ra UZ 
Data revised to March 10, 1937 - — nge (UZ) 
1 

Incorporated: 1904, New Jersey. Office: 15 
Trinity Building, 111 Broadway, New York | 3° 4 I ja 
City. Annual meeting: First Tuesday in 
March. EARNED PER SHARE 4 
Capitalization: Funded debt.... $10,606,500 0 


DEFICIT PER SHAR $4 
1929 "30 ‘31 ‘32 ‘33 ‘35 1936 


Capital stock (no par).......... 837,000 shs 


Business: One of the leading companies in the real estate 
field in the East. Subsidiaries’ activities include all types of 
construction work, and ownership and operation of realty 
properties, office buildings and hotels, chiefly in New York. 

Management: Has made a fair record in a difficult field. 

Financial Position: At close of 1936 the balance sheet, with 
certain subsidiaries not consolidated, showed net working 
capital of $182,091; cash, $549,245. Working ratio: 1.4-to-1. 
Because of incomplete balance sheet, book value of stock can 
not be calculated; indicated book value on basis of balance 
sheet as presented, $19.67 per share. 

Dividend Record: Regular payments 1922-1930; none since. 

Outlook: Real estate is traditionally one of the last divi- 
sions to turn upward in a general business recovery. Continu- 
ance of the gains in demand for hotels and office building 
space would be reflected in this company’s earnings, but 
revenues have far to go before regaining the levels of the 
real estate boom of the 1920s. 

Comment: Stock carries the risks usually attaching to the 
equities of pyramided holding company structures. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: ar. 3 June 30 Dec. 31 Year’s Total Price Range 
*D$0.49 D$0.35 D$0.29 D$1.13 14%— 
| SR D$0.08 D 0.10 D 0.13 D 0.23 D 0.54 12%— 4 
a D 0.09 D 0.15 D 0.13 D 0.12 D 0.49 11%— 8 
ot ee D 0.13 D 0.19 D 0.15 D 0.17 D 0.64 19%— 7% 


*First quarter not available. Report is for six months to June 30, tU. S. Realty 
and subsidiaries, exclusive of G. A. Fuller and subsidiaries. tU. S. Realty and 
po + i excluding G. A. Fuller and subsidiaries, and Plaza Operating Co. and 
subsidiaries. 
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No. 792 Easy Washing Machine Corporation | No. 793 Fanny Farmer Candy Shops, Inc. 
, Earnings and Price Range (EZB) Earnings and Price Range (FFY) 
NEW YORK CURB EXCHANGE Data revised to March 10, 1937 NEW YORK CURB EXCHANGE 


ing Machine Company, name changed to 
Wasnt title in 1932. Office: 228 Spencer 20 


eet, Syracuse, New York. Annual meet- PRICE RANGE 
First Monday in June. 
Capitalization: Funded debt........... None 
*Class A common stock (no par). 57,240 shs —EARNED PERSHARE | $ 
Class B common stock (no par) ..461,375 shs 0 


DEFICIT PER SHARE = 
1929 "30 ‘31 ‘32 ‘33 ‘34°35 1936 


*Class A stock has sole voting power; in 
all other respects class A and class B are 
alike. 


Business: Manufactures electric clothes washing machines 
and ironers sold under the trade name of “Easy.” Products 
are marketed through distributors and dealers. Plant, located 
at Syracuse, New York, has an annual capacity of 200,000 
machines. 

Management: Considered capable and aggressive. 

Financial Position: Strong. Net working capital as of June 
30, 1936, $2.5 million; cash, $236,621, marketable securities, 
$1.0 million. Working capital ratio: 7.1-to-1. Book value of 
common, $7.60 per share. 

Dividend Record: Good before the depression. Dividends 
were paid from 1924 to 1931. Resumed in 1934; present rate 
50 cents per annum plus extras. 

Outlook: Independent manufacturers of household equip- 
ment must depend upon skillful and aggressive merchandising 
to meet the competition of leading corporations with larger 
resources and sales organizations. Company has been reason- 
ably successful in this respect. 

Comment: The stock is essentially a “business cycle equity” 


Incorporated: 1919, New York. Office: 7 20 ———f i 
Griffith Street, Rochester, New York. Annual | 10 
meeting: First Wednesday in March. 0 
Capitalization: Funded debt........... None 
Common stock ($1 par).......... 390,468 shs 76787878 


Business: Operates a chain of some 195 retail candy stores 
distributing products made at the company’s own factories. 
Retail stores are located in New York, Massachusetts, Minne- 
sota, Michigan, Iowa, Wisconsin, Pennsylvania and Ohio, while 
factories are maintained in central localities in order to facili- 
tate and insure prompt delivery. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital at end of 
1936, $1.6 million; cash and equivalent, $1.2 million. Working 
capital ratio: 5.2-to-1. Book value of common at end of 1935, 
$4.19 per share. 

Dividend Record: Satisfactory. Payments at varying rates 
from 1928 to date; present rate 50 cents annually, plus extras. 

Outlook: Increase in spending power of the public is favor- 
able to an enterprise of this type, but increasing raw material 
costs will lower profit margins unless prices can be raised. 

Comment: Chief attraction of stock is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


. . Years ended Dec. 31: 1932 1933 1934 1935 1936 
representing risks somewhat greater than the average because Earned per share..... $0.28 $0.47 $1.00 $1.28 $1.50 
of the specialized nature of the business. 0.50 1.25 1.12% 0.50 0.87% 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: Dr Ganeeneceneuaae 7% 11 9% 13% 24 
Half-year period ended: June 30 Dec.31 Total Dividends Price Range LOW 4 10 1% 7% 13 
1088... D$0.21 D$0.07 D$0.28 None 3 —1 
1988... D 0.12 D 0. None 9 —1% 
0.01 D 0.05 D 0.04 $0.80 2% 
0.65 1.00 15%— 6% No. 795 Greenfield Tap & Die Corporation 
" Earnings and Price Range (GTD) 
Data revised to March 10, 1937 
No. 7194 General Firep roofing Comp any Incorporated: 1912, Massachusetts, as _con- z= |__NEW YORK CURB EXCHANGE __ | 
Bros. etablighed in 1871 and 1876, Omee: | 22 
ros., extablis an ce: 
Data revised to March 10, 1937 sceomings and Price Range (GLP) Greenfield, Mass. Annual meeting: First be PRICE RANGE 
Incorporated: 1902, Ohio, as successor to In- 40 NEW YORK CURB EXCHANGE Wednesday in March. Number of stock- ° omg ™= $ 
ternational Metal Lath Company. Office: 30 holders April 1, 1936: $6 preferred, 1,192; a 
Logan Avenue, Youngstown, Ohio. Annual 20 | PRICE RANGE $1.50 preferred, 961; common, 560. EARNED PER SHARE 2 
meeting: Last Tuesday in January. Number [4 meen | men Capitalization: Funded debt........... None 0 
of stockholders: preferred, 225; common, 0 Preferred stock ($6 no par)..... 23,937 shs DEFICIT PER SHARE | 32 
1,191. $4 1929 30 “31 32 "33 "34 “35 1936" 
Capitalization: Funded debt PER SHARE ON-CUM. NO PAL)......-seeeeee A 8 
liens term $115,392 An Common stock (no par).......... 133,291 shs 
*Preferred stock (7 cum. DEFICIT PER SHARE 
7,521 sh $2 “Redeemable at $105 a share. Dividends 
(no par).......... 315,982 shs 1929 °31 °32 °33 “34 °35 1936 cumulative only if earned. ftRedeemable at 


OO ee at $110 per share after April 1, 


Business: Manufactures and markets under trade name 
“G-F Allsteel” a diversified line of steel office furniture and 
equipment including safes, desks, tables, chairs, bookcases, 
filing, storage and display equipment, shelving and similar 
products. Chief customers are banks, office buildings, munici- 
palities and various business enterprises. 

Management: Has succeeded in developing many new and 
profitable lines. 

Financial Position: Comfortable. Net working capital at 
end of 1936, $2.1 million; cash, $239,639. Working capital 
ratio: 3.5-to-1. Book value of common, $11.62 per share. 

Dividend Record: Regular preferred payments from 1906 
to 1932; arrears eliminated 1935, dividends have since been 
maintained. Distributions on common from 1913 to 1932. 
Present annual rate, 40 cents per share, plus extras. 

Outlook: Earnings tend to fluctuate with general business 
activity. Development of new products and increases in spe- 
cial built-to-order work have been of material benefit. 

Comment: Stock is subject to cyclical factors in industrial 
production to a marked extent; issue ranks as a “business- 
man’s” risk. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


$32 a share. Each share convertible into two 
shares of common. 


Business: Manufactures machinery and high quality gauges, 
twist drills, cutters, taps and dies used in making tools and 
machinery. Main plant is at Greenfield, Mass., and a Canadian 
subsidiary operates another at Galt, Ont. Total plant area is 
about 445,000 square feet. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital at end of 
1936, $973,964; cash, $122,893. Working capital ratio: 2.7-to-1. 
Book value of common, $4.14 a share. 

Dividend Record: Irregular payments on $6 perferred stock 
since 1934 recapitalization. Nothing on $1.50 preferred since 
issuance. Substantial cash and stock dividends on common 
from incorporation to 1921; none since. 

Outlook: Nature of company’s business makes it subject 
to wide variation in demand for its products at different 
stages of the business cycle, but expanded markets are to be 
expected as long as an upward trend is maintained in the 
capital goods industries. 


Comment: All classes of stock represent a considerable 
measure of risk; common benefits from leverage factor in an 
upward trend of earnings. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


H 931 1932 1933 1934 1985 1936 
ee 139.30 D$0.05 D$1.65 D$0.14 $0.37 $1.09 *$1.62 Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
Dividends paid....... 2.00 1.75 0.25 None None 0. DS1.58 1% 
37% 85 ™% 10 8% 12 21% D$0.25 D 0.67 
23% 7 2% 2% 3% 4% 12% D$0.01 $0.11 $0.11 0.09 0.31 10%— 6 
“After surtax amounting to 12 cents per share. *Not reported 


NEXT 


| SOCK O 


WEEK 


433—American Colortype 
521—Artioom 

538—Cons. Laundries 
515—General Outdoor Adv. 


491—Gotham Silk Hosiery 
*796—Harvard Brewing 
*797—Hygrade Food Products 


525—General Realty & Utilities *798—Irving Air Chute 


585—St. Joseph Lead 

*799—Lockheed Aircraft 562—Twin City Rapid Transit 
533—Louisville & Nashville 565—Universal Leaf Tobacco 
582—Peerless Corp. 567—Western Maryland Ry. 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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The Comptroller of the State of New York 


ae to taxation for State purposes. 


252 Dated March 12, 1937. 


Dividends Declared 


Regular 
will sell at his office at Albany, New York, Company ude wae nee 
. Amer. Brake Shoe & ~~ cece 50c .. Mar. 31 ar. 18 
March 24, 1937 at 12 o’clock noon Ae 
Q Apr. 1 Mar. 11 
Apponaug Go. ..... Q Apr. 1 Mar. 15 
Creamery . 3 18 
pr. 
e Belding Hemingway .. -. Apr. 30 Mar. 
9 9 Borg-Warner ....... aan Q Apr. 1 Mar, 16 
Bucyrus-Monighan “‘A’’ ... Q Apr. 1 Mar. 19 
75c Q Apr. 1 Mar. ll 
e e Central Aguirre Assoc....... Q Apr. 1 Mar.17 
Elimination of Grade rossin Columbia Q Mar. 26 Mar. 17 
Cream of Wheat. Q Apr. 1 Mar. 
Davenport Hosiery. 26c Q Apr. 1 Mar. 19 
vans TOGUCTS Mar. Mar, 
20¢ Q Apr. 1 Mar. 15 
Gen. Printing Ink $1.50 Q Apr. 1 Mar. 17 
tate re) ew or Gen. Time Instr..... veal Q Apr. 1 Mar. 15 
} Apr. ar, 
Granite City Steel. Q Mar. 31 Mar, 8 
Dated March 25, 1937 and maturing as follows: 
ollinger Conse. Gold.......... ar. 
$300,000.00—Annually March 25, 1938 to 1987 inclusive Homestake Mining .....-......- $1 M Mar. 23 Mar. 2 
ndustrial Rayon as pr. ar. 18 
Principal and semi-annual interest September 25th and March International, Vitamin ide Mar. 31 Mar. | 
rving r pr. ar. 15 
25th payable in lawful money of the United States of America 
7% pf. Apr. 1 Mar.1 
at the Bank of the Manhattan Company, 40 Wall Street, John Irving Shoe.. Q Mar.15 Mar. 9 
ehman Cor pr. ar. 26 
cw 10 ity. Louisville Gas & Elec.’ (Ky.)” 
Exempt from all Federal and New York State Income Taxes $1.35 Apr is Marat 
Marine Midind 10c Q Apr. 1 Mar, 12 
Bidders for these bonds will be required to name the rate of interest which the bonds are to bear not 
pea: exceeding 4 (four) per centum per annum. Such interest rates must be in multiples of one-fourth of one Murphy (G. C.) pf.......... $1.25 Q Apr. 2 Mar. 20 
Se per centum and, not more than a single rate of interest shall be named for the issue. ee Ee rrr $1 .. Apr. 1 Mar. 
Bidders may condition their bids upon the award to them of all but no part of the entire $15,000,000.00 National Enameling & Stamp. -50e Q Mar. 31 Mar. 19 
bonds and the highest bidder on the basis of ‘‘all or none” will be the one whose bid figures the lowest National Tea ..... te eeeeeees =f Q Apr. 1 Mar. 16 
interest cost to the State after deducting the amount of premium bid if any. rm Go. Mar. 15 Mar 
No bids will be accepted for separate maturities or for less than par value of the bonds nor unless Do 6% ~" ervice 7% Di we M = : wee. 4 
accompanied by a deposit of money or by a certified check or bank draft upon a solvent bank or trust % pleas M Apr. 1 Mar. 15 
company of the cities of Albany or New York, payable to the order of the ‘‘Comptroller of the State Pacific Tel & Tel. Co. 2 Q Mar. 31 Mar 
of New York’’ for at least two per cent of the par value of the bonds bid for. No interest will be Do pf. ase y teas Q Apr. 15 Mar. 81 
allowed upon the good faith check of the successful bidder. Pacific Tin ‘Mar. 28 
Sie All proposals, together with the security deposits, must be sealed and endorsed ‘‘Proposals for bonds’’ Perfect Circle Co............ --50e Q Apr. 1 Mar. 17 
and enclosed in a sealed envelope directed to the ‘“‘Comptroller of the State of New York, Albany, N. Y.’’ gg $ 
The Comproller reserves the right to reject any or all bids which are not in his opinion advantageous Dr. ar. 
Publie 8% v6" -$2 Q Apr. 15 Mar. 25 
Approving opinion of Honorable John J. Bennett, Jr., Attorney General of the State, as to the $f | pf. .......eee agaweGad 58%ce M Apr. 1 Mar. 15 
legality of these bonds and the regularity of their issue will be furnished the successful bidder upon Do rr DE. cccccccccccccecs 50c M Apr. 1 Mar. 15 
delivery of the bonds to him. oh | eer 41%.c M Apr. 1 Mar. 15 
If the Definitive Bonds of this issue can not be prepared and delivered at a time to suit the Reynolds Spring .........++++ -. Mar. 29° Mar. 15 
purchaser, the State reserves the right to deliver Interim Certificates pending preparation of the Ross Gear & Tool............. 60¢ Q Apr. 1 Mar. 20 
Definitive Bonds, and will endeavor to have these Interim Certificates ready for delivery on or about Starrett (L. 8.) Co..... 0... 00. 35¢ Q Mar. 30 Mar. 18 
March 25, 1937 Q Mar. 30 Mar. 15 
Z The net debt of the State of New York on March 1, 1937, amounted to $718,435,944.69 which is Thatcher Mfg. conv. Bf. je @ May 13 Mar 
—_ about 2.8 per cent of the total assessed valuation of the real and personal property of the State subject Toledo Edison 5% pf.. -41%c M Apr. 1 Mar. 15 
-..50c M Apr. 1 Mar. 15 
Circulars descriptive of these bonds will be mailed upon application to 0 7% Df........++- rites M Apr. 1 Mar. 15 
Trico Products Corp Q Mar. 27 Mar. 15 
MORRIS S. TREMAINE, State Comptroller, Albany, N. Y. Conary Fox bi: St Q Apr is Mar. 18 
pr. ar. 
ume. Moat’ Tob....... peeeubaes 7 Q May 1 Apr. 16 
Q Apr. 1 Mar. 18 
Co. Kg pf. 62% Q Apr. 1 Mar. 20 
Western Union Tel..... eesenew 75c .. Apr. 15 Mar. 20 
HELP YOU 
6% c .. May 1 Apr. 15 
Do 1% cum, $1.75 .. May 1 Apr. 15 
L Central & Light (Mass. ) 
6 .. May 1 Apr. 15 
: — Continental Baking pf.......... Apr. 1 Mar. 15 
Current conditions call for a thorough study and for a prob- General Public Service $6" $1 Apr. Mar. 15 
able revision of your portfolio—possibly for an entirely new 
xtra 
program. But because it is easy for the unguided investor to $1.50 .. Mer. 23 Mar. 19 
misinterpret economic and investment trends, your portfolio Homestake Mining. Mo Mar. 25° Mar. 20 
owe Sound Co...... ++2.75¢ .. Mar. 31 Mar. 20 
should be registered with The Research Bureau for continu- Soe. Mae. 
> ° ° Starrett (L. Co........ ----40c .. Mar. 30 Mar. 18 
ing supervision, which will guide you in an individual program & 
ncrease 
drafted to meet your own problem and objectives. Allis Chalmers. .+.+.++++++506 +. Mar. $1 Mar. 15 
‘anny Farmer Candy.......... 25c .. Apr. 1 Mar. 15 
@ We direct your progress by personal correspondence. There are no Apr. Mar. 20 
group advices, no printed bulletins or lists of securities from which to ty © Ddimptmeepnaaher: oe Mar. 18 
pick and choose—which would throw you back on your unaided judg- United Carbon Co....... i re Q Apr. 1 Mar. 15 
ment and you have the satisfaction of knowing that your program is an Taggart Corp. $2.50 pf. new.62%e .. Apr. 1 Mar. 15 
individual one, carefully drafted to meet your own problems and — Interim sai 
objectives. Minnesota Min. & Mfz........ dec Ape. 1 Mar. 33 
N. Y. and Honduras Rosario...75¢c .. Mar. 27 Mar. 16 
The cost is small—one-fifth of one per cent of the liquidating value. Aileen Ste tin Irregular a 
25¢ . ar. ar. 
The minimum annual ee o 100 er. t ; 000. Aluminum Goods Mfg.........25c .. Apr. 1 M . 20 
f f $ covers por folios up to $50, Amer. fst. Mar. 31 Mar. 15 
erro Enamel Corp............ -» Mar. 81 Mar. 20 
Mail your list of holdings with your annual fee today— Franklin Process ............ -50e . Apr. 1 Mar. is 
or write for a full description of the service. Gen. Printing Ink............ 60c .. Apr. 1 Mar. 17 
Lazarus (F. & R.) Co.........25¢ .. Mar. 25 Mar. 15 
Newport Industries ...... pues Seta Apr. 5 Mar. 20 
Pitsburgh Plate Glass.......... $1 .. Apr. 1 Mar. 10 
The FINANCIAL WORLD RESEARCH BUREAU South West Penn. Pipe Lines..50¢ ©. Apr. 1 Mar. 15 
25c .. Mar. 81 Mar. 20 
21 West Street, New York, N. entieth .. Mar. 81 Mar. 19 
esumed 
Bulova Watch ........ Mar. 28 Mar. 19 
Youngstown Sheet & T........ 75c .. Apr. 1 Mar. 20 
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LOW 

PRICED 
STOCKS 
BUY NOW.. 


The names of these two stocks, which 
appear as well situated as was Interlake 
Iron when we recommended it around 
$14 several months ago, and a copy of 
our special Bulletin, will be sent on re- 
ceipt of 9 cents in stamps to cover cost 
of mailing. 


= TEAR OFF AND MAIL e 


$TOCK TREND SERVICE, Inc. 


HUNTER, N. Y. 


A. Please send me the names of the 2 low priced stocks and a sample bulletin. I enclose 
9c in stamps. 


B. I accept your Special Offer (for new subscribers only) 


Enclosed find $1. Send me the names of the 2 low priced stocks and 
the next 2 issues of your Bulletin (Value $1.50) 


Enclosed find $5. Send me the names of the 2 low priced stocks 
and the next 10 issues of your bulletin. 
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Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


FEDERAL WATER SERVICE CorP.— 
$6: $6.50, and $7 Pref. Stocks. A 
resume of the above corporation is 
ready for distribution. (Published 
by W. D. Yergason & Co.) 


STaTISTICAL ANALYSIS OF BANK 
AND INSURANCE COMPANY STOCKS 
for 1937—with special individual re- 
ports on each of these institutions. 
(Made available by L. G. Smith & 
Company.) 


How to Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Company) 


24 CuemicaL CorPorATIONS—also 
analysis of 16 R.R. EQuIPMENT 
CoMPANIES and study of the Prob- 
able Effects on Securities of a 
Downward Revision of Federal 
Taxes on Net Capital Gains, also 
statistics on 680 Common Stocks. 
(Made available by James M. 
Leopold & Co., Members, N. Y. 
Stock Exchange.) 


ANALYSIS ON WENTWORTH MAN- 
UFACTURING CoMPANY—$1 convert- 
ible preferred. (Made available by 
Syle & Co.) 


Some FinanciaL Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


MeEtHops—24 page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, COoMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta & 
Co., Members N. Y. Stock Ex- 
change.) 


Opp Lots—This booklet gives 
useful trading facts and marginal 
requirements as well as commission 
charges. (Published by John Muir 
& Co., Members N. Y. Stock Ex- 
change.) 


Stocks AND Bonps For INVEST- 
MENT—Current offering list sent 
upon request. (Made available by 
ie) C. Mayer & Co., established 


Weekly 
Business and Financial Summary 


Weekly Trade Indicators 1937 1936 


*Crude Oil Production (bbls.)......... 3,298,800 3,296,100 3,295,950 2,758,650 
Electric Power Output (000 K.W.H.).. 2,199,976 2,207,285 2,211,818 1,903,363 


tSteel Output (% of capacity). .......+. 87.3% 85.8% 82.5% 55.8% 
tAutomobile Production (U. S. A.)...... 127,134 115,360 88,740 88,217 
{Wholesale Commodity Price Index.... 90.6 88.8 88.8 79.4 
1986 

Feb. 27 Feb. 20 Feb. 13 Feb. 29 

§Bank Clearings New York City..... $3,624 $4,428 $3,197 $3,989 
§Bank Clearings outside New York City 2,433 2,892 2,177 2,465 
Total car loadings (number of cars). 696,727 714,884 691,618 672,869 


*Bituminous Coal Production (tons)... 1,874, "000 : 791, 000 1,678,000 1,654,000 
Financial World Index of oremenne 


*Daily Average. fAs of beginning of following week. tWard’s Report. §3000,000 
Omitted. {Journal of Commerce. 


1937 1936 
Federal Reserve Reports Mar. 3 Feb.24 Feb. 17 Mar. 4 
Member Banks, 101 Cities (000,000 omitted) 
$3,280 $3,272 $3,213 $3,258 
U. S. Government securities held...... 10,275 10,303 10,317 9,858 
Total commercial loans...... bike eben 4,191 4,149 4,130 3,355 
Total net demand deposits............ 15,501 16,638 15,604 13,966 
Total time deposits......... 5,167 6,111 5,093 4,911 
Total brokers’ loans......... 1,060 1, "053 1,009 1,031 
Reserve System 
Federal Reserve Credit Outstanding.. 2,467 2,460 2,478 2,476 
Total Money in Circulation........... 6,407 6,372 6,351 5,848 
*Other than U. S. Government Securities. 
Miscellaneous Factors 
tnventories: Dee. Nov. Oct. Dee. 
maw materials index... 150 158 153 154 
Manufactured goods index........... 104 102 101 103 
131 134 131 133 
1937 1936 
Jan. Dee. Nov. Jan. 
*Farm income—total (including sub- 
*Farm income—subsidies 43 36 19 1 
—— 1937 1936 ——— 
Feb. Jan. Dec. Feb. 
tNew capital flotations................ $129,842 $102,456 $218,206 $13,473 
34,598 34,502 34,406 30,520 
Building contracts. Daily average 
(F. W. Dodge)—in millions......... 8.57 10.12 7.99 6.18 


*000,000 omitted. tCorporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1922-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


March 
4 8 10 
30 Industrials ........ 191.63 194 14 194.15 192.69 198.29 194.40 
20 Rails 60.28 61.61 62.69 62.10 62.20 63.06 
20 Utilities ..... ekikee 34.33 34.18 34.28 34.37 34.37 34.00 


Daily Volume N. Y. S. E. 
Sales (shares) ....... 2,725,830 2,827,780 1,767,100 3,180,000 2,390,000 2,820,000 


Weekly Car Loadings 


Week ended 
Feb. 20 Feb. 13 Feb. 6 Feb. 23 


Eastern District 1937 1935 
Chesapeake & Ohio........... a eee 35,440 33,779 30,009 32,422 
sows 12,4538 12,870 13,637 12,721 
Delaware, Lackawanna & “Western. 15,721 16,220 17,265 15,704 
28,526 29,478 28,822 25,451 
Norfolk & Western 29,185 27,462 24,002 24,307 
New York, New Haven & Hartford. 23,859 24,013 23,548 20,635 
New York Central........-......+.000- 93,089 92,444 85,101 77,109 
New York, Chieago ‘& St. Louis........ 17,688 18,897 16,627 14,145 
Pere Marquette ........... 12,217 11,878 10,079 10,780 
Southern District 

Atlantic Coast Line....... 15,388 14,632 15,091 12,873 
Louisville & Nashville. hake ewes 28,116 25,096 18,786 24,579 
Southern Ry. System............ 36, 447 38, 642 85,893 26,621 
Northwest District 

Chicago & Great Western. 5,280 5,039 5,266 3,862 
Chicago, Milwaukee, St. Paul & Pacific 27,999 27,387 27,332 20,192 
Chicago & Northwestern......... beens 33,867 32,971 31,996 29,924 
10,817 11,006 11,130 9,351 
6000654464 11, 183 11,992 11,558 9,004 
Central West District 

Atchison, Topeka & Santa Fe.......... 26,907 26,598 26,326 20,862 
Chicago, Burlington & Quincy........ 24,206 24,379 25,354 20,253 
Chicago, Rock Island & Pacific........ 21,962 21,265 19,795 15,841 
Chicago & Eastern Illinois....... ere 6,243 6,065 5,960 5,256 
Denver & Rio Grande Western........ 6,294 6,705 6,835 5,467 
Southern Pacific System............. ite 36,447 35,454 33,574 26,622 
Southwestern District 

City 4,096 4,147 4,245 3,561 
Missouri-Kansas-TexaS ........eeeeeee 7,584 7,494 6,984 5,958 
Paciflo 26,054 26,883 26,995 20,582 
St. Louis-San Francisco..........cceeee 13,491 13,870 13,508 10,261 
St. Louis-Southwestern ..........+e006- 5,543 5,410 5,544 4,454 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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Announces Another Enlargement and 
Improvement of Its Service to Investors 


NE of the important aids to greater investment success has long been our monthly stock ratings and 

data book entitled “Independent Appraisals of Listed Stocks.” A copy of this monthly stock manual 
is sent without cost each month to every yearly subscriber for THE FINANCIAL WorLD. Besides giving our 
individual rating on each stock, this booklet supplies you with capital structure, earnings, symbol, dividend 
rate and date, working capital, etc., on each security listed. 


Valuable as this stock guide has been to our subscribers, we are pleased to announce its enlargement so it 
will be the most comprehensive pocket reference book of its kind. Starting with the April, 1937, issue 
we will include every stock on the N. Y. Stock Exchange and N. Y. Curb so that no matter how inactive 
a stock may be, you will be able to find it listed in “Independent Appraisals of Listed Stocks”. 


Every investor who subscribes for THE FINANCIAL WorRLD will be able to make more profitable use of the 
many features of our service if he first reads the informative new book by Mr. Louis Guenther, entitled 
“Intelligent Investment Planning’. A copy of this valuable book of sound investment principles will be 
sent you free if you mail your yearly subscription before May lst. 


The many progressive steps we are taking to widen the scope and usefulness of all phases of our service, 
is simply an additional reason why you should lose no time in becoming a regular subscriber. 


*% BECOME A WISER INVESTOR — MAIL COUPON BEFORE MAY | %& 


WORLD 


21 West Street, New York, N. Y. 


| 
| 
For enclosed $10 please enter my annual subscription for the enlarged and improved FINANCIAL WORLD each | 
week, a copy of “Independent Appraisals of Listed Stocks” each month, an immediate free survey of twenty of my 
listed securities, a copy of Mr. Guenther’s $1.00 handbook “Intelligent Investment Planning,” and the regular advice 
privilege as per your rules. Also send me the reprints of some of the outstanding features of your recent “Annual | 
| 
| 
| 


Review Number.” 
SPECIAL OFFERS—CHECK YOUR CHOICE 
() Annual subscription with complete indexed book of 480 revised “Stock Factographs.” Remit $11.00. 


| 
| 
| 
| 
| 
| () Six months’ subscription with 480 revised “Stock Factographs’—Remit $6.25. 
l (0 Annual subscription with 256-page Bond Book—Remit $10.50. 

| 

| 


NOTE: Those ordering a six months’ subscription may have Mr. Guenther’s new handbook for 50 cents extra. | he) 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 
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The deepest chasms across the paths of product development have often been bridged 


by utterly new materials... conceived and compounded by W estinghouse engineers. 


AKE, for example, the early 

days of radio. A material with 
definite characteristics was needed 
to make the filaments of radio 
tubes. Platinum offered possibili- 
ties, but platinum cost $200 an 
ounce! “‘All right, we'll make a 
material,”’ was the answer of West- 
inghouse research engineers. And 
thus, Konal was born —a new 
material that was to prove even 
more suitable than platinum, and 


cost only a few dollars a pound. 

So it was that Konal helped to 
bring radio enjoyment within the 
reach of millions of families. And 
so it also was with Kovar, the new 
alloy that makes possible the modern 
all-metal radio tube —and with 
Micarta, and Hipersil, and Hiper- 
nik, and many other strange new 
materials, born of equal need, and 
fostered by Westinghouse research. 

The need for such ventures into 


Westinghouse 


plastics and metallurgy may some- 
times delay an electrical develop- 
ment — but it has seldom caused 
a sound idea to be abandoned. 
Today, as for more than fifty years, 
Westinghouse scientists are start- 
ing new quests for the treasure 
that lies in research—often with the 
result that new electrical products 
create new industries, and distrib- 
ute more wealth among the 
people of America. 


ae C & MANUFACTURING COMPANY « EAST PITTSBURGH, PENNSYLVANIA 

ee. AN ADVERTISEMENT OF THE WESTINGHOUSE ELECTRIC & vie 
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